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Policymakers Need Broader Framework
to Evaluate Prices and Prevent Bubbles
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More than a decade after Alan Greenspan asked whether asset
prices should be watched more closely, the Fed still has no
coherent answer to this crucial question. After two asset bubbles burst in a decade, we believe the time has come to adopt
an index that extends beyond consumer prices in order to detect
inflationary imbalances before they become dangerous.
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Monetary policy has reached a crossroads.
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Building a Broad Price Index
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Detecting Imbalances and Bubbles
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