Early Days for Value Recovery

Bernstein Value Equities

1. Value Investing Works

The value style has been a
highly successful investment
approach, delivering
premiums over broad equity
indices over time.

Through December 31, 2009
Source: FactSet, MSCI and Bernstein
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. Recoveries Are Often Strong and Long-Lasting

History suggests that many
undervalued stocks will
continue to rebound, with
average outperformance
lasting over four years.

As of December 31, 2009. Value cycles
defined as at least three quarters of rolling
one-year outperfe or underp

of combined price/book value and
price/earnings factors versus the MSCI World
Index hedged into USD. Source: Center for
Research in Security Prices (CRSP), FactSet,
MSCI, S&P Compustat, Thomson
Financial, Worldscope and Bernstein
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. Skepticism About Recovery Creates Valuation Disparity

Valuation spreads remain
about as high as they've ever
been except for the
technology bubble.

Through December 31, 2009. Global
developed large-cap stocks; represents the ratio
of most expensive quintile to cheapest quintile
of stocks. Source: CRSP, FactSet, MSCI
and Bernstein

As of March 2010
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2. Value Returns Are Cyclical

Fears of systemic collapse
have faded. Investors are now
focused on the risks and
opportunities on the path to
earnings recovery.

Source: Bernstein
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. Stock Selection Dominates Outperformance

Value stocks have outper-
formed between 5% and
17% annually in past
recoveries, with stock
selection driving 90% of the
premium.

For a portfolio of the cheapest P/B and P/E
quintile versus the MSCI World Index
hedged into USD over each _full value
recovery period from 1971 to 2007. The
returns presented are not intended to represent
the perfo of any AllianceBemstein-
managed portfolio. Source: CRSP, FactSet,
MSCI, S&P Compustat, Thomson
Financial, Worldscope and Bernstein
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. Attractively Valued, with Better Momentum

Price momentum is now
reinforcing attractive
valuations, boding well for
future outperformance
potential.

As of December 31, 2009. Based on a
representative Global Value account versus
MSCI World. Source: CRSP, MSCI,
Thomson I/B/E/S and Bernstein
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Note to All Readers:

The information contained herein reflects, as of the date hereof, the views of AllianceBernstein L.P. (or its applicable affiliate providing this publication) (“AllianceBernstein”) and sources
believed by AllianceBernstein to be reliable. No representation or warranty is made concerning the accuracy of any data compiled herein. In addition, there can be no guarantee that any
projection, forecast or opinion in these materials will be realized. Past performance is neither indicative of, nor a guarantee of, future results. Accounts that permit investment practices
such as leverage, short sales and derivatives are subject to an increased risk of investment loss and potentially higher performance volatility. The value of investments can fall as well as
rise and you may not get back the original amount invested.

The views expressed herein may change at any time subsequent to the date of issue hereof. These materials are provided for informational purposes only, and under no circumstances
may any information contained herein be construed as investment advice. AllianceBernstein does not provide tax, legal or accounting advice. The information contained herein does not
take into account your particular investment objectives, financial situation or needs, and you should, in considering this material, discuss your individual circumstances with professionals
in those areas before making any decisions. Any information contained herein may not be construed as any sales or marketing materials in respect of, or an offer or solicitation for the
purchase or sale of, any financial instrument, product or service sponsored or provided by AllianceBernstein L.P. or any affiliate or agent thereof. References to specific securities are
provided solely in the context of the analysis presented and are not to be considered recommendations by AllianceBernstein. AllianceBernstein and its affiliates may have positions in,
and may effect transactions in, the markets, industry sectors and companies described herein. This document is not an advertisement and is not intended for public use or additional
distribution.

MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any MSCI data contained herein. The MSCI data may not be
further redistributed or used as a basis for other indices or any securities or financial products. This report is not approved, reviewed or produced by MSCI.

Note to Canadian Readers:

This publication has been provided by AllianceBernstein Canada, Inc. or Sanford C. Bernstein & Co., LLC and is for general information purposes only. It should not be construed as
advice as to the investing in or the buying or selling of securities, or as an activity in furtherance of a trade in securities. Neither AllianceBernstein Institutional Investments nor
AllianceBernstein L.P. provides investment advice or deals in securities in Canada.

Note to UK Readers:
This document has been provided by AllianceBernstein Limited. Authorised and regulated in the UK by the Financial Services Authority.

Note to Japanese Institutional Readers:
This document has been provided by AllianceBernstein Japan Ltd. AllianceBernstein Japan Ltd. is a registered investment management company (registration number: Kanto Local
Financial Bureau no. 303). It is also a member of Japan Securities Investment Advisers Association and the Investment Trusts Association, Japan.

Note to Australian Readers:
This document has been issued by AllianceBernstein Australia Limited (ABN 53 095 022 718 and AFSL 230698). Information in this document is intended for wholesale investors only,
and is not to be construed as advice.

Note to New Zealand Readers:
This document has been issued by AllianceBernstein New Zealand Limited (AK 980088). This document is not directed at members of the public. Information in this document is
intended for institutional investors only, and is not to be construed as investment advice.

Note to Singapore Readers:
This document has been issued by AllianceBernstein (Singapore) Ltd. (Company Registration No. 199703364C). The Company is a holder of a Capital Markets Services Licence issued by
the Monetary Authority of Singapore to conduct regulated activity in fund management.

Note to Hong Kong Readers:
This document is issued in Hong Kong by AllianceBernstein Hong Kong Limited, a licensed entity regulated by the Hong Kong Securities and Futures Commission.

Bernstein Value Equities (referred to as Bernstein herein), Alliance Growth Equities (referred to as Alliance herein), AllianceBernstein Blend Strategies, AllianceBernstein Fixed Income and
AllianceBernstein Alternative Investments (all referred to as AllianceBernstein herein) are units of AllianceBernstein L.P.
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