
AlliAnceBernstein Muni Bond inflAtion strAtegy

Real Concerns Call for a “Real” Strategy

For Americans concerned about inflation and taxes, AllianceBernstein Municipal Bond Inflation Strategy 
offers a potential solution that combines high-quality intermediate municipal bonds with a tax-efficient 
buffer against inflation.

•	 Inflation	is	low	today,	but	many	investors	
believe	interest	rates,	inflation	and	their	tax	
burden	will	rise	as	the	economy	continues	
to	recover.	It’s	never	easy	predicting	when	
or	how	high	inflation	will	go,	so	we	believe	
that	most	investors	could	benefit	from	
strategies	that	help	insulate	their	portfolios	
from	unexpected	increases.

•	 	Inflation	not	only	shrinks	your	disposable	
income,	but	it	also	wreaks	havoc	on	your	
investments.	Historically,	a	traditional	
portfolio	of	60%	stocks	and	40%	bonds	
suffered	when	inflation	spiked	upward,		
as	shown	in	the	chart	to	the	left.

•	 	Along	with	inflation	fears,	more	Americans	
fear	their	taxes	will	rise,	too.	Historically,	
an	investor	could	get	an	investment	that	
either	provided	tax-free	income	or	inflation	
protection.	Now,	our	Fund	seeks	to	help	
address	both	of	these	concerns.
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Past performance does not guarantee future results. 
* Consumer Price Index (CPI) is a measure that examines the weighted average of prices of 
a basket of consumer goods and services. Changes in CPI are used to assess price changes 
associated with the cost of living. Data through December 31, 2013. Bond returns shown are 
returns after subtracting out annualized inflation over the same time period.
This index uses the S&P Municipal Bond Index from 1900 to 1949, the Moody’s 10-year AAA 
Muni Bond Index from 1950 to 1980 and the Barclays Municipal Index from 1980–present. 
Equity returns reflect data from S&P. An investor cannot invest directly in an index.
Source: AllianceBernstein, Barclays, BLS, Moodys and Standard and Poor’s

Investment Products Offered    • Are Not FDIC Insured • May Lose Value • Are Not Bank Guaranteed

Class A: AUNAX/Class C: AUNCX/Advisor: AUNYX



Inflation Protection Allocation Varies by Investor
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Need for more inflation protection as investor ages and 
excess capital diminishes.

Working Age
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Late-Retirement

These ranges are for illustrative purposes only and are meant  
as a guide. Asset allocation percentages will change based on 
individuals’ circumstances.  
Source: AllianceBernstein

AllianceBernstein Municipal Bond Inflation Strategy
Wealth and Inflation Protection Potential

Market Risk: The market values of the portfolio’s holdings rise and fall from day to day, so investments may lose value. Credit Risk: A bond’s credit rating 
reflects the issuer’s ability to make timely payments of interest or principal—the lower the rating, the higher the risk of default. If the issuer’s financial strength 
deteriorates, the issuer’s rating may be lowered and the bond’s value may decline. Municipal Market Risk: Debt securities issued by state or local govern-
ments may be subject to special political, legal, economic and market factors that can have a significant effect on the portfolio’s yield or value. Interest Rate 
Risk: As interest rates rise, bond prices fall and vice versa—long-term securities tend to rise and fall more than short-term securities. Inflation Risk: Prices for 
goods and services tend to rise over time, which may erode the purchasing power of investments. Derivatives Risk: Investing in derivative instruments such as 
options, futures, forwards or swaps can be riskier than traditional investments, and may be more volatile, especially in a down market. Leverage Risk: Trying to 
enhance investment returns by borrowing money or using other leverage tools—magnifying both gains and losses, resulting in greater volatility. Liquidity Risk: 
The difficulty of purchasing or selling a security at an advantageous time or price.

Investors should consider the investment objectives, risks, charges and expenses of the Fund/Portfolio carefully before 
investing. For copies of our prospectus or summary prospectus, which contain this and other information, visit us online  
at www.alliancebernstein.com or contact your AllianceBernstein Investments representative. Please read the prospectus 
and/or summary prospectus carefully before investing.
AllianceBernstein Investments, Inc. (ABI) is the distributor of the AllianceBernstein family of mutual funds. ABI is a member of FINRA and is an affiliate of AllianceBernstein L.P.,  
the manager of the funds.

AllianceBernstein® and the AB logo are registered trademarks and service marks used by permission of the owner, AllianceBernstein L.P.

© 2014 AllianceBernstein L.P. 

As of December 31, 2013
*Highest of S&P/Moody’s/Fitch/Dominion Bond Rating Services Ltd
Source: AllianceBernstein

Why AllianceBernstein Municipal Bond Inflation Strategy?

•	 High-quality	municipal	bond	portfolio	with	inflation		
protection	provided	through	tax-efficient	inflation	hedge	

•	 80%	of	portfolio	in	securities	with	A-rating	or	better*

•	 Managed	by	the	Municipal	Bond	Management	Team	with	
an	average	of	29	years	of	experience	and	16	years	with	
AllianceBernstein

•	 AB	currently	manages	over	+$3.2	Billion	of	inflation		
protected	securities	

How Much Inflation Protection Makes Sense? 

We	believe	inflation	protection	should	play	a	role	in	most	investors’	
portfolios.	But	how	much	inflation	protection	is	appropriate?		
We	believe	that	the	typical	investor	should	allocate	10%	to	40%		
of	the	portfolio	to	inflation	protection	based	on:

1.	How	important	it	is	to	preserve	spending	power	of	an	investment	
portfolio,	and	

2.	An	investor’s	specific	risk	tolerance.	Importantly,	those	living	off	
of	investment	income	are	those	who	need	the	most	inflation	
protection.	The	chart	below	shows	possible	ranges	of	inflation	
protection	for	different	types	of	individual	investors.

Understanding Inflation  
Swap Agreements 

Inflation swaps are contracts with a 
counterparty under which the Portfolio 
receives a payment when the actual 
inflation rate is higher than the expected 
inflation rate. When actual inflation is 
lower than expected inflation, the Portfolio 
makes a payment to the counterparty.

1345 Avenue of the Americas, New York, NY 10105   I   1.800.247.4154   I   www.alliancebernstein.com

13-1204  |  FIX–6942–1213


