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MVE-Class Objective
 • The AB Managed Volatility Equities Fund (Managed Fund)—MVE 

Class (the “MVE-Class”) aims to achieve returns that exceed the 
S&P/ASX 300 Accumulation Index after fees over the medium to 
long term.

Why Consider Investing in This Fund?
The MVE-Class is designed for equity investors, including retirees 
and pre-retirees, seeking:

 • Lower volatility

 • Reduced downside risk in falling equity markets

 • The potential for long-term capital growth and some income, 
including franked Australian dividend income

MVE-Class Structure

Australia: 76.3% 
US: 9.5% 
Switzerland: 4.9% 
Japan: 2.4% 
Denmark: 1.1% 
Israel: 1.1% 
Canada: 0.8% 
Netherlands: 0.2%

Consumer Staples: 19.6% 
Healthcare: 16.8% 
Materials: 14.5% 
Financials: 13.7% 
Communication Services: 10.6% 
Industrials: 6.3% 
Utilities: 5.4% 
Technology: 5.3% 
Energy: 1.9% 
Consumer Discretionary: 1.6% 
Real Estate: 0.7% 
Cash: 3.7% 

Sector Allocation Country Allocation*

Numbers may not sum due to rounding.

* Australia exposure is composed of ASX-listed securities.

Ratings

The above trademarks remain the intellectual property of their respective trademark 
holders, and have been extracted from ratings reports provided to AllianceBernstein 
Australia Limited. See Zenith, Lonsec and Morningstar disclosures.

MVE-Class Performance†

Gross Fund 
Returns

Total
Returns

Growth
Returns

Distribution 
Returns

Benchmark 
Returns‡

Relative 
Returns

One Month  –1.01%  –1.05%  –1.17% 0.12%  –3.29% 2.24%

Three Months 7.28% 7.13% 7.00% 0.13% 9.13%  –2.00%

FYTD 3.58% 3.29% 3.17% 0.12% 9.62%  –6.33%

One Year  –3.42%  –3.95%  –5.68% 1.73%  –1.77%  –2.19%

Three Years 3.06% 2.49% 0.36% 2.13% 5.51%  –3.02%

Five Years 6.71% 6.12% 3.97% 2.15% 7.10%  –0.98%

Since 
Inception§ 9.70% 9.09% 6.31% 2.78% 7.42% 1.67%

See Performance Figures disclosures.

† Please refer to our website, www.AllianceBernstein.com.au, to view the MVE-Class‘s 
performance.

‡ S&P/ASX 300 Accumulation Index 

§  MVE-Class inception: 31 March 2014

Top 10 Holdings (% Total Net Assets)

Stock Name Portfolio Index

APA Group 4.9 0.6

Coles Group 4.9 1.0

Telstra 4.6 2.2

Woolworths 4.5 1.9

Sonic Healthcare 4.5 0.7

Amcor 4.1 0.5

Westpac Banking 4.1 3.8

Endeavour Mining 3.8 0.4

Spark New Zealand 3.4 0.1

Brambles 3.3 0.8

Total Number of Stocks 53 295

Beta|| 0.6

||  Beta is a measure of market sensitivity, indicating the extent to which a portfolio fluctuates with 
an index. The index is assumed to have a beta of 1.0, while a portfolio that is more sensitive to 
index moves has a beta greater than 1.0, and a portfolio that is less sensitive to index moves has 
a beta less than 1.0.

Key Facts
Lead Portfolio Manager Roy Maslen

Inception Date 31 March 2014

MVE-Class Size A$1,615,491,137

APIR ACM0006AU

Minimum Investment A$50,000

Entry/Exit Fee None

Buy/Sell Spread 0.25%/0.25%

Management Cost 0.55% p.a.

ICR# 0.55% p.a.

Distribution Frequency Semi-annual

#  Indirect cost ratio (ICR). Financial year to date, annualised

  

Concentrated Global Growth 
 

Performance Commentary 1 

Performance 
Commentary 4Q 2022 

Market Overview 
The year 2022 marked the end of an era of low inflation and loose monetary policy, which began at the end of the 2008 global financial crisis. 
Added into the mix of last year were the deglobalizing effects of the Russia-Ukraine conflict, intensifying rivalry between the US and China, 
and delayed reopening in Asia—all of which meaningfully worsened supply chain constraints and fueled inflation. Overall, global central 
banks had to put through bigger and faster interest-rate increases than initially anticipated as they tried to contain the risk of a wage-price 
spiral. The rise in interest rates—rather than earnings growth—was the dominant driver of equity returns in 2022. Equities derated 
significantly, with the MSCI World Index’s next 12 months P/E declining from 19x at the beginning of the year to 15x as the rising yields drove 
the cost of equity higher. This is the primary reason why, despite the projected earnings growth of 4% for the MSCI World in FY:22, the index 
declined by 18.1% in 2022 (all returns in US-dollar terms).  

Along the same vein, this is also why, in the fourth quarter of the year, the MSCI World saw positive returns of 9.8%, despite a looming 
slowdown in the global economy. We began to see softer inflation numbers in the quarter, and equities markets rallied in anticipation of the 
end of restrictive monetary policy. The exception to the global deceleration in rate hikes is Japan—a notable outlier all year—as the Bank of 
Japan (BoJ) is the only major central bank in the world to maintain a stimulatory monetary policy. In the last days of 2022, the BoJ finally 
signaled a shift to a more hawkish stance and will likely begin tightening in 2023.  

Portfolio Performance 
As mentioned previously, the MSCI World declined by 18.1% overall in 2022. All sectors in the index apart from energy recorded declines. 
Sectors with high valuations and long-duration assets such as communication services and technology performed the worst because of the 
aforementioned interest-rate dynamics. The consumer-discretionary sector also significantly lagged. Outside of energy, traditionally defensive 
sectors performed best on a relative basis during the year (e.g., utilities, consumer staples and healthcare). 

For the 12 months ending in December 2022, our Concentrated Global Growth Portfolio declined in absolute terms and underperformed the 
benchmark, both gross and net of fees. This relative underperformance was driven predominantly by our underweight to the energy sector, 
which gained almost 50% in the year. We do not typically find high-quality, long-term growers in this sector, and our structural underweight 
has served us very well over the years. 

Turning to the fourth quarter, our Portfolio increased in absolute terms and, both gross and net of fees, outperformed the MSCI World. Most 
sectors in the index gained in the quarter as investors adopted a more procyclical footing, with the rally being led by energy, industrials and 
materials. Consumer discretionary was the only sector to decline, as companies reported weak results amid pressures on disposable income. 
On a regional basis, the Hong Kong market performed strongly in the quarter, helped by hopes of China’s reopening. European markets also 
gained, as fears of severe energy shortages subsided.  

The highest-contributing stocks to absolute performance for the quarter were Alstom, Charles Schwab and Mastercard. Alstom, the leading 
global rail original equipment manufacturer, reported results ahead of expectations that led to a reversal of investor sentiment after weakness 
earlier in the year related to its 2021 acquisition of Bombardier. We see considerable further upside in Alstom as the company begins to fully 
extract the benefits of the acquisition, particularly on profit margins. Schwab is a US wealth- and asset-management services firm that is 
benefitting from a number of tailwinds including higher rates, share repurchases and merger synergies. The company also reported results 
ahead of expectations in the quarter. Global payments leader Mastercard continued its run of strong earnings and is benefiting from the 
resumption of international travel. 

 

AB EQUITY STRATEGIES 

GLOBAL EQUITY MARKETS 
 

QUARTERLY COMMENTARY  1 

Quarterly  
Commentary 4Q 2022 

Finding a Path Through Rebuilding 
Conviction in Stocks for a 
Changing World 
For 40 years, steadily declining 
inflation and interest rates buoyed 
equity returns. That changed abruptly 
last year. Investors must now adjust 
expectations to a new macroeconomic 
and market landscape that will require 
a fresh mindset to reach long-term 
goals. 

When the inflation genie burst out of 
the bottle in 2022, equity investors 
were understandably fearful for the 
future. Aggressive interest-rate hikes 
by major central banks marked the 
end of an era of near-zero interest 
rates. Now there will be a real cost for 
money, with profound implications for 

business dynamics, corporate 
profitability and asset-class returns. 

In 2023, investors must begin to take 
the first steps into this new reality. 
That requires distinguishing the recent 
market tumult from the regime change 
that could redefine investing for years 
to come. By facing up to these new 
conditions, we can begin to reaffirm 
the strategic role that equities should 
play as a key source of real returns for 
the future. 

Few Places to Hide in 2022 
Market conditions were traumatic in 
2022, with stocks in many regions 
falling by more than 20% during the 
year. Although stocks regained some 
ground in the fourth quarter, 

uncertainty lingered at year-end. It’s 
still too soon to say whether the fourth 
quarter rebound was a genuine turn 
for the better or a bear-market bounce 
that might fade if economies slip into 
recession or full-year earnings are 
disappointing. 

The MSCI World Index fell 16.0% in 
local-currency terms over the year, 
after gaining 7.5% in the fourth 
quarter. US stocks were hit especially 
hard, dragged down by a collapse in 
technology shares. Emerging markets 
were hurt by China’s weakness. 
Japan escaped the inflation scourge 
and ended the year down slightly. The 
UK’s relative resilience—despite 
especially grim macroeconomic 
conditions—was supported by large 
cohorts of exporters that benefited 
from a strong US dollar and energy 
companies. 

Every sector fell except for energy, 
which benefited from higher oil and 
gas prices due to the loss of Russian 
supply. Technology, communication 
and consumer-discretionary stocks 
underperformed. Value and minimum-
volatility outperformed growth stocks 
by a wide margin. 

High inflation, rising interest rates and 
growth fears dominated the narrative 
in 2022. Investor anxieties were also 
stoked by Russia’s invasion of 
Ukraine, which made geopolitical risk 

Quarterly Emissions Report 4Q 2022

AB Managed Volatility Equities—MVE Class
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MVE-Class Objective
The AB Managed Volatility Equities—MVE Class (the “MVE-Class”) 
aims to achieve returns that exceed the S&P/ASX 300 Accumulation 
Index after fees over the medium to long term.

Primary Investments
The MVE-Class is designed for equity investors, including 
retirees and pre-retirees, seeking:

 • Lower volatility

 • Reduced downside risk in falling equity markets

 • The potential for long-term capital growth and some income, 
including franked Australian dividend income

*The benchmark is the S&P/ASX 200 from inception to November 2018 after this date is the S&P/ASX 300. 

Tonnes per A$M Invested

Dec 
2021

Mar 
2022

Jun 
2022

Sep 
2022

Dec 
2022

Since 
Inception

S&P/ASX 300 214 235 272 267 248 363

MVE Class 25 37 42 42 41 90

Reduction 88% 84% 85% 84% 84% 75%

Carbon Emissions of Portfolio and S&P/ASX 300
March 31, 2014 to December 31, 2022

Figures represent the net greenhouse gas emissions associated with the portfolio’s holdings and the index

~AB Managed Volatilities Equities—MVE Class is a unit class of 
the AllianceBernstein Managed Volatility Equities Fund ARSN 
099 739 447

Note About Emissions:
Scope 1 emissions per annum are released directly into the 
atmosphere through the combustion of fossil fuels (e.g., coal or 
transport fuels) as well as fugitive or process emissions from 
industrial and agricultural processes (e.g., cement production).  
Scope 2 emissions per annum are from the consumption of 
energy such as electricity or steam (e.g., the electricity consumed 
by an aluminum smelter). Scope F emissions per annum are 
released by the future combustion of fossil fuels that have been 
produced and instead of being consumed are sold to a third party 
for them to combust (e.g., the coal extracted and then sold by a 
coal miner). 

 
 

 

These examples are provided for the sole purpose of illustrating how the research process can be used to help identify investable ideas in the 
portfolio management process. It should not be assumed that investments in any specific security were or will be profitable.  
E: environment, S: social and G: governance 
Source: AB 
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ENGAGEMENT REPORT AS OF 31 DECEMBER 2022 
During the period from 1 October 2022 to 31 December 2022, 
AB portfolio managers and analysts engaged with the senior 
management and/or boards of directors of companies held by 
the AB Managed Volatility Equities Fund (Managed Fund) – 
MVE Class on a range of subjects, including climate risk, 
environmental risk and corporate governance. 

Our approach to capturing environmental, social and 
governance (ESG) considerations in the portfolio means that 
we incorporate ESG into our investment process to identify 
investment risks and opportunities. These factors are a 
component of our research process that help to inform whether 
we invest in, continue to hold or sell any particular security as 
they can affect a company’s valuation and financial 
performance.  

This report references a selection of our engagements with 
companies during the period that helped guide whether we 
invest in, continue to hold or sell. 

BRAMBLES (E) 

Result: Positive 

We met with management on the back of FY22 Sustainability 
Report release. Brambles’ business model makes emissions, 
biodiversity and reuse data clear. Management thinks about 
return from ESG spend as being partially tangible and 
intangible. Tangibles include things like operational efficiencies 
gained in the pursuit of emissions reduction and risk mitigation 
by securing forestry supply. Intangibles are the strengthening of 
customer relationships and improved talent acquisition and 
retention. 

 
 
COLES (E,S) 

Result: Positive 

We engaged with management over the quarter for two 
reasons 1) To assess how Coles values ESG issues, 2) How 
Coles thinks about the business opportunities presented by 
changing ESG views of consumers.  Further to this, we were 
able to get a better understanding of the level of ESG focus 
within the company and progress on these issues. Coles have 
increased their focus on ESG issues materially by putting in 
place teams focused on a range of key areas in waste, energy, 
risk & compliance, private label, corporate affairs, commercial 
(buying teams) and external engagement and they recently 
created a general manager role for "Supplier Engagement on 
Sustainability“.  Coles has made a concerted attempt to 
increase the amount of marketing associated with their 
improved position on a range of ESG issues, and we believe 
they have done a substantial amount of work behind the 
scenes to support this, in particular on sustainable packaging 
and local sourcing. Coles have committed to releasing a target 
for scope 3 emissions reduction once their plan has been 
validated.  

COMMONWEALTH BANK (E) 

Result: Neutral 

We discussed with the Chair prior to AGM about CBA’s funding 
model and reducing its exposure to but still fund future fossil 
fuels projects. We believe that the funding of gas projects will 
continue to be required in Australia to support the clean energy 
transition and maintain the reliability of the energy network 
during the transition. However, we believe the natural provider 
of credit to these projects is the bond market and not CBA 
because the profits to fossil fuel projects is immaterial to CBA 
and it brings with it several risks including future litigation or 
retrospective regulation, potential brand damage to the retail 
franchise and the potential for the stock to de-rate on PE as 
CBA is a highly carbon intensive business including its lending 
portfolio. Conversely, these projects could be funded by bonds 
which would make the cost of debt transparent to all 
stakeholders and the bonds would have less 

AB MANAGED VOLATILITY EQUITIES FUND 
(MANAGED FUND)—MVE CLASS 

Visit AllianceBernstein.com.au for access to these materials and more.
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Contact the Team
David Blair 
Regional Director, Retail 
M: 0410 484 389 
E: david.blair@alliancebernstein.com

Stephen Nguyen 
Regional Director, Retail 
M: 0400 098 580 
E: stephen.nguyen@alliancebernstein.com

You can also access the 
latest video insights and 
webinar replays from  
our Digital Hub. 

MAT-FLY-EN-GN-0223
AllianceBernstein.com.au

This document is for financial representative use only. Not for inspection by, distribution or quotation to, the general public.  |  This document is released by AllianceBernstein Australia Limited (“ABAL”) ABN 53 095 022 718, AFSL 230 698.  ABAL is a 
wholly owned subsidiary of the AllianceBernstein, L.P. Group (AB). This document is provided solely for informational purposes and is not an offer to buy or sell securities. The information, forecasts and opinions set out in this document have not been prepared 
for any recipient’s specific investment objectives, financial situation or particular needs. Neither this document nor the information contained in it are intended to take the place of professional advice. You should not take action on specific issues based on the 
information contained in the attached without first obtaining professional advice. The views expressed herein do not constitute research, investment advice or trade recommendations and do not necessarily represent the views of all AB portfolio-management 
teams. Current analysis does not guarantee future results.  |  Fund Product Disclosure Statements (“PDS”) and Target Market Determinations (“TMD”) are available by contacting the client services team at AllianceBernstein Australia Limited at (02) 9255 1299 or 
at AllianceBernstein.com.au.  Investors should consider the PDS and the TMD in deciding to acquire, or continue to hold, units in a fund.  |  The [A/B] logo is a service mark of AllianceBernstein and AllianceBernstein® is a registered trademark used by permission 
of the owner, AllianceBernstein L.P.  |  © 2023 AllianceBernstein L.P.
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