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Market Review 

In April, the MSCI* World Index edged 0.1% higher, in British-pound terms, against mixed reports for first-quarter earnings. There are 

certainly signs that the macroeconomic environment is getting tougher: credit card companies such as Visa and Mastercard saw card 

spending moderate as the quarter progressed; another bank failed as First Republic Bank was closed and sold to JPMorgan Chase; and 

softness across the entire semiconductor value chain indicated a cyclical downturn for the industry as a whole. 

Conversely, earnings reports have by and large been better than feared. We are nearly two-thirds of the way through earnings season for 

S&P 500 companies, and 80% of those that have reported so far have beat estimates, above the historical average of 74%. The median size 

of these earnings beats is also higher, tracking at 5% (versus the historical average of 3.5%). Big Tech companies such as Microsoft and 

Amazon have continued to deliver growth in their cloud-computing businesses, even as their customers contend with their cost bases. 

Medical technology companies are benefiting from a return to more normal patient admission trends at hospitals and in doctor’s offices as the 

deferral of visits during COVID are now catching up. Global consumer brands such as LVMH Moët Hennessy Louis Vuitton, L’Oréal and Fast 

Retailing are enjoying the revival in Chinese consumer spending as the nation emerges from COVID disruption. Select industrial companies 

such as Schneider Electric and Eaton continue to see growth from the secular trend of electrification. 

The heterogeneity of earnings across companies suggests to us that we may finally be returning to a “stock pickers’ market” after several 

years of a very factor-driven environment. This is a positive setup for the Fund, which is fundamentals driven and focused on quality growth 

companies that can perform well through difficult economic environments. 

Fund Performance 

Class I shares of the ES AllianceBernstein Concentrated Global Equity Fund declined in April and underperformed the monthly return of the 

MSCI World. Year-to-date returns also declined and underperformed the Benchmark’s 4.9% return. (All returns in British-pound terms and 

net of fees.) 

Markets continued to push higher in the month, supported by reasonable economic data, although sector performance was skewed to more 

defensive areas in the MSCI World, with consumer staples, energy and healthcare outperforming. More muted returns were seen in some of 

the more cyclical sectors, including consumer discretionary, technology and materials. Continuing a theme through the year, European stocks 

again outperformed those in the US and Asia. 

The biggest detractors from absolute performance during the month were Alstom, Aptiv and ASML. Alstom, a France-based supplier of rail 

equipment, captured some of the weakness seen across industrials names in the month. Alstom’s stock also reacted negatively to news that 

the firm’s CFO is leaving to take another position. Auto supplier Aptiv also suffered along with the industrials sector and a general cautious 

tone from suppliers around industrial production forecasts for the year. Dutch company ASML, which produces vital semiconductor 

manufacturing equipment, had a weak month due to speculation around production and capital expenditure cuts at its largest customers. 

 

* MSCI indices measure the performance of different stock types in geographic areas. They track the performance of the stocks included in the index and 
are used as the base for exchange-traded funds. 
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The top contributors to absolute performance for the month were Microsoft, Nestlé and Abbott Laboratories. US software giant Microsoft 

delivered impressive results across the board, with renewed optimism on its cloud-computing business and gathering market excitement 

around artificial intelligence (AI) and its potential to power more effective software solutions for customers. Nestlé is a global consumer-

staples company producing packaged foods such as confectionery, coffee and pet food. Its quarterly results displayed resilience across the 

company’s portfolio and dampened some concerns over weaker volumes because of inflationary price increases. Abbott, a diversified US-

healthcare company, reported double-digit organic growth in the first quarter and maintained its guidance for the rest of the year, despite a 

faster-than-expected decline in COVID-related revenues. 

Outlook 

In an environment of mixed signals, the market has not yet begun to fully embrace defensive growth. There continues to be an appetite for 

risk, as evidenced by the strong year-to-date performance of Bitcoin and any stocks with an AI angle. The narrowness of the market so far 

this year has also not helped the Fund’s performance, given its underweight in Big Tech. However, it is our belief that economic growth will 

continue to slow through the course of the year, and as that happens our portfolio of defensive growth companies should be rewarded with 

improved relative performance.  

During the current earnings season, many of our holdings have demonstrated the strength of their franchises and their abilities to deliver 

consistent growth through uncertain times. Healthcare innovator Novo Nordisk preannounced positive first-quarter results and upgraded its 

full-year growth guidance as demand for the company’s latest obesity product remains unabated. Keyence, an industrial manufacturer that 

supplies equipment for factory automation, continued to deliver double-digit growth, with strength across both domestic and international 

businesses. Enterprise software provider SAP delivered double-digit profit growth as well as the company’s strategy to pivot to cloud 

computing bore fruit.  

We remain confident in the overall prospects for earnings growth from our holdings and believe 2023 earnings growth for the firms in our 

Fund will be differentiated versus the broader market. We look forward to that hopefully being recognized in the market.  

Please don’t hesitate to reach out should you have questions about your account or our views. 

Best regards. 

Dev 

Please refer to the following legal disclosures.



 

Monthly Commentary  3 

 

For Investment Professional use only. Not for inspection by, distribution or quotation to, the general public.  
The value of an investment can go down as well as up, and investors may not get back the full amount they invested. Capital is at risk. Past performance does 
not guarantee future results. 
Some of the principal risks of investing include Emerging-Markets Risk, Focused Fund Risk, Fund Turnover Risk, Smaller Capitalisation Risk, Derivatives Risk, 
OTC Derivatives Risk, Equity Securities Risk, Counterparty and Custody Risk, Country Risk, Hedging Risk, Illiquid or Restricted Securities Risk, Investment in 
Collective Investment Schemes Risk, Liquidity Risk and Management Risk. 
The Fund is meant as a vehicle for diversification and does not represent a complete investment program. Prospective investors should read the Prospectus 
carefully and discuss risks and the Fund’s fees and charges with their financial advisor to determine if the investment is appropriate for them.  
A full explanation of the risks is provided in the Fund’s Prospectus and Key Investor Information Document (KIID). 
Important Information 
The information contained here reflects the views of AllianceBernstein L.P. or its affiliates and sources it believes are reliable as of the date of this publication. 
AllianceBernstein L.P. makes no representations or warranties concerning the accuracy of any data. There is no guarantee that any projection, forecast or opinion in this 
material will be realized. 
The views expressed herein do not constitute research, investment advice or trade recommendations and do not necessarily represent the views of all AB portfolio-
management teams and are subject to revision over time.  
The views expressed here may change at any time after the date of this publication. This document is for informational purposes only and does not constitute investment 
advice. AllianceBernstein L.P. does not provide tax, legal or accounting advice. It does not take an investor’s personal investment objectives or financial situation into 
account; investors should discuss their individual circumstances with appropriate professionals before making any decisions. This information should not be construed as 
sales or marketing material, or an offer or solicitation for the purchase or sale of any financial instrument, product or service sponsored by AllianceBernstein or its affiliates.  
References to specific securities are provided solely in the context of the analysis presented and are not to be considered recommendations by AllianceBernstein. The 
specific securities identified and described herein do not represent all of the securities purchased, sold or recommended for the Fund, and it should not be assumed that 
investments in the securities identified were or will be profitable. Holdings are subject to change and may no longer be held in the Fund.  
This information is directed solely at persons in jurisdictions where the funds and relevant share class are registered or who may otherwise lawfully receive it.  
The ES AllianceBernstein Funds are Sub-Funds of ES AllianceBernstein UK OEIC, an open-ended investment company. Equity Trustees Fund Services Ltd. is the 
Authorised Corporate Director (ACD) of the Funds. The Prospectus, KIID, annual and semi-annual reports are available, in English, free of charge from the ACD’s website 
(www.equitytrustees.com). 
The Fund is not managed to target or exceed the performance of any specific benchmark, nor are the Investment Manager’s investment decisions constrained by any 
benchmark. Investors should refer to the latest Fact Sheet published on www.alliancebernstein.com for latest performance data for the Fund. 
Note to Readers in the United Kingdom: Issued by AllianceBernstein Limited, 60 London Wall, London EC2M 5SJ, registered in England, No. 2551144. AllianceBernstein 
Limited is authorised and regulated in the UK by the Financial Conduct Authority (FCA).  
MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any MSCI data contained herein. The MSCI data may 
not be further redistributed or used as a basis for other indices or any securities or financial products. This report is not approved, reviewed or produced by MSCI. 
The [A/B] logo is a service mark of AllianceBernstein and AllianceBernstein® is a registered service mark used by permission of the owner, AllianceBernstein L.P. 
© 2023 AllianceBernstein L.P. 
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