FINANCIAL WELLNESS SERIES

Renting vs. Buying—

Which Is Right for You?

Comparing the specifics between renting and buying can help you weigh
the benefits of each and help you decide which best fits your personal and

financial goals.

Deciding whether to rent or buy is an exciting—and big—decision. Each option has its own advantages, and the

decision you make should be based on your personal situation. Of course for some, renting or buying may not be a

choice, but the information below can help you on your journey.

When renting, you are likely to need less money

up front. Most landlords ask for the first and last

month’s rent as well as a security deposit—this
will most likely be less than what you would
spend on a down payment for a mortgage.

Compared with owning a home, you may not
be able to update or personalize your living
space. On the other hand, if you need repairs,
they will generally cost less or will be paid for
by your landlord.

The amount of rent you pay is fixed for the
span of your lease agreement. However,
your landlord may increase your rent in
the future.

Renting provides flexibility in the short term,
especially if you think you might move or
change jobs in the near future.
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Most home mortgages require a 20%
down payment. If you put down a larger
down payment, you may benefit from

a lower monthly payment and lower
mortgage rate.

Owning a home allows you to customize
or renovate it to your taste—which

may boost your home’s value. However,
any repairs or maintenance

would be your responsibility.

Interest rates rise and fall over time and
may have a huge impact on whether you
can afford to buy a house. Generally, higher
interest rates mean higher mortgage
payments, and lower interest rates mean
lower mortgage payments. But once you lock
in a rate, it’s fixed for the duration of the loan.

Owning a home can be valuable in the long term
by allowing you to build equity. In the simplest
terms, your home’s equity is the difference
between how much your home is worth and
how much you owe on your mortgage.



What Other Factors Should You Consider?

Taxes

Onre of the benefits of renting versus buying is that you are not required to pay property taxes on a rental property. As a
homeowner, you are required to pay property taxes based on your home’s value and location. These tax payments typically
go toward public schools, parks and roads in your local community.

However, owning a home offers several tax breaks. When considering homeownership, take time to explore your tax
deductions and speak to a tax professional so that you understand the deductions available to you.

Insurance

Whether you rent or buy, you still have to pay insurance, though each policy provides different coverage. Renters insurance
covers your belongings inside your dwelling in the event of damage. Homeowners insurance, on the other hand, covers your
belongings inside the dwelling as well as the dwelling itself. Both renters and homeowners insurance include personal injury or
liability coverage. Contact your insurance provider to see what your policy may cover.

What Does Your Insurance Cover?

Renters Insurance Homeowners Insurance

Your Belongings Your Belongings Your Dwelling

For illustrative purposes only. This example does not take into account personal liability coverage.

Looking at the Big Picture

Understanding your needs and the considerations mentioned at the beginning of this article will help you make the decision
that’s best for you. For example, are you only looking to make a real estate investment, or do you want to find a family home
in a good school district? Is this a short-term home, or is this your forever home? Your personal budget and your stage of
life also can help answer these questions. No matter what your personal circumstances, you will want to make sure your
decision meets your needs and feels like home.



If you're thinking about renting, do you have

Fou 4 Que$t|0n$ enough money for a security deposit, if
to Ask Yourself required?

When COmparing If you’re thinking about buying a home, do you

have enough money for a down payment and

Renting VS. Buying closing costs?

When renting or buying, is being in a good
school district a consideration for you?

If you're thinking about buying a home, have
you thought about maintenance expenses like
cutting the lawn or potential unexpected costs
like repairing or replacing a roof?
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