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Keep an Al on the Prize

2025: After a volatile start, markets rallied on the avoidance of worst-case-
scenario tariffs, the Al trade and non-recessionary rate cuts
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Past performance does not guarantee future results.
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Returns are price returns; event dates are approximate. | As of December 31, 2025 | Source: Bloomberg, Federal Reserve,

Institute for Supply Management, S&P, US Bureau of Labor Statistics (BLS) and AB

Growth: “Solid” but narrow

One of the most closely
watched variables was
growth. While slightly
above trend for 2025,

this was largely driven

by a narrow segment of
the economy—business
spending tied to Al and the
top 10% of consumers.
For everyone else, growth
remained flat. In other
words, the outlook heavily
relies on Al avoiding a
bubble pop and continued
asset appreciation among
the wealthiest households.
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CONSUMER SPENDING
Top 10% of earners make up nearly half of all
consumer spending in the US
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Current analysis does not guarantee future results.
1H: first half; 2H: second half | As of December 31, 2025 | Source: Bloomberg, Bureau of Economic Analysis, Jason Furman, LSEG
Data & Analytics, Moody's Analytics and AB

Labor: The shark circling the boat

The primary risk for THE LABOR MARKET IS FROZEN...
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3MA: three-month moving average | As of December 31, 2025 | Source: ADP, Bloomberg, US Bureau of Labor Statistics and AB

S&P 500 valuations: Multiples appear to have hit a ceiling as fears around an
“Al bubble” swirled

Although the labor market
is showing increasing
signs of strain, we do

not anticipate a sharp
deterioration. However,
the absence of arecession
does not justify the near-
record valuations of the
index. With markets priced
for perfection, investors
should avoid complacency
and remain vigilant

about both risks and
opportunities ahead.
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Current analysis does not guarantee future results.
GFC: global financial crisis; P/BFE: price to blended forward earnings Returns are price returns; event dates are approximate.
As of December 31,2025 | Source: Bloomberg, S&P, US Bureau of Labor Statistics and AB
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Earnings: Companies showed resilience in the face of tariff uncertainty, but
context is still king

EQUITY PRICE PERFORMANCE WAS ...CONSEQUENTLY, COMPANIESWILLNEED THE HURDLE RATE FOR 2026 IS HIGH
ENTIRELY DRIVEN BY MULTIPLEEXPANSION TODELIVERIN 2026 OR FACE INCREASED Markets have priced in 14% earnings
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Historical analysis and current forecasts do not guarantee future results.
*For S&P 500 companies. EPS: earnings-per-share. | As of December 31, 2025 | Source: Bloomberg, FactSet, S&P and AB

I Despite quality stocks lagging, their long-term return profile is compelling

GLOBAL QUALITY AND SPECULATIVE GROWTHVS. MSCIWORLD*  QUALITY: HIGHER RELATIVE RETURNS AND LOWER VOLATILITY
Trailing 12-month relative returns (percent) USD (percent)

20 30

MSCI World Quality A

10 —
-10 A —A— M/

MSCI World Speculative Growth

o

-20
-30 MSCI World e erd MSCI World s Mord
2021 2022 2023 2024 2025 Quality P Quality P

Past performance does not guarantee future results. | *Quality represented by MSCI World Quality Index. Speculative
growth stocks are hypergrowers with profitability (free cash flow to assets) and valuation (free cash flow to price) in the bottom
60% (lower profitability and more expensive stocks in quintiles 3—5) and year-over-year sales growth in the top 30%. | As of
December 31, 2025 | Source: FTSE Russell, International Data Corporation, MSCI, S&P and AB

Despite tight spreads, corporate and municipals offer high yields and strong
fundamentals
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Past performance and historical analysis do not guarantee future results.
GFC: global financial crisis; YTW: yield to worst. High yield is represented by Bloomberg US Corporate High Yield Index | As of
December 31, 2025 | Source: Bloomberg and AB

Municipal

Another area of focus is BLOOMBERG MUNICIPAL INDEX YIELD TOWORST MUNICIPAL YIELD CURVE OFFERS MORE SLOPE
within municipal bonds. (Percent) VS. US TREASURIES (Percent)
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Current analysis does not guarantee future results. | *Tax rate used was 40.8%. bps: basis points; UST: US Treasury; YTW:
yield to worst. | As of December 31, 2025 | Source: Bloomberg, Municipal Market Data and AB

A Word About Risk—Market Risk: The market values rise and fall from day to day, so investments may lose value. Interest-Rate Risk: Fixed-income securities may lose value if interest rates rise or fall—long-term securities tend to rise and fall more than short-term securities. The
values of mortgage-related and asset-backed securities are particularly sensitive to changes in interest rates due to prepayment risk. Credit Risk: Abond’s credit rating reflects the issuer’s ability to make timely payments of interest or principal—the lower the rating, the higher the
risk of default. If the issuer’s financial strength deteriorates, the issuer’s rating may be lowered and the bond’s value may decline. Inflation Risk: Prices for goods and services tend to rise over time, which may erode the purchasing power of investments. Derivatives Risk: Investments
in derivative instruments such as options, futures, forwards or swaps can be riskier than traditional investments, and may be more volatile, especially in a down market. Leverage Risk: Trying to enhance investment returns by borrowing money or using other leverage tools can
magnify both gains and losses, resulting in greater volatility. The information herein reflects prevailing market conditions and our judgments, which are subject to change, as of the date of this document. In preparing this document, we have relied upon and assumed, without
independent verification, the accuracy and completeness of all information available from public sources. Opinions and estimates may be changed without notice and involve a number of assumptions that may not prove valid. There is no guarantee that any

® forecasts or opinions in this material will be realized. Information should not be construed as investment advice.

MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any MSCl data contained herein. The MSCI data may not be further redistributed or used as a basis for other indices or any securities or
financial products. This reportis not approved, reviewed or produced by MSCI. AllianceBernstein Investments, Inc. (AB) is the distributor of the AB family of mutual funds. ABlis a member of FINRA and is an affiliate of AllianceBernstein L.P, the Advisor of
the funds. The [A/B] logo and AllianceBernstein® are registered trademarks used by permission of the owner, AllianceBernstein L.P.
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