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ALLIANCEBERNSTEIN® Kicking the Can Down the Tightrope

Despite strong equity performance during the third quarter, parts of the
economic “trinity” started flashing yellow.

3Q:25: Good news is good news; bad news is also good news.
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Past performance does not guarantee future results.

FOMC: Federal Open Market Committee | Returns are price returns; event dates are approximate. | As of September 30, 2025 | Current analysis does not guarantee future results.

Source: Bloomberg, Federal Reserve, Institute for Supply Management, S&P, US Bureau of Labor Statistics and AB Quotes are from Jerome Powell on September 17, 2025 | As of September 30, 2025 | Source: US Federal Reserve and AB
What to keep an eye on: the labor market remains the lynchpin for when, While our base case is not for a recession, we also believe markets are not
and how far, the Fed can cut rates. pricing in enough macro risk.
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Current analysis does not guarantee future results.
Current analysis does not guarantee future results. GFC: global financial crisis. Price/blended forward earnings (P/BFE) is for the next 12 months. | As of September 30, 2025
3MA: three-month moving average | As of September 30, 2025 | Source: Bloomberg, US Bureau of Labor Statistics and AB Source: Bloomberg, S&P and AB
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Corporate earnings showed resilience in the face of tariff uncertainty, but
context is still king.
As valuations push up

to near-record levels
and the Al trade faces
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Historical analysis and current forecasts do not guarantee future results.
EPS: earnings-per-share | As of September 30, 2025 | Source: Bloomberg, FactSet, S&P and AB

I Low volatility and quality are often a good home for more cautious investors.
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Past performance does not guarantee future results.
Left display through September 24, 2025; middle display as of September 30, 2025; right display as of August 31, 2025
Source: Bloomberg, CBOE, FTSE Russell, Goldman Sachs, MSCI, S&P and AB

Corporate and municipal finances remain healthy, creating strong income
earning potential for investors.

Credit—more specifically,
high-yield credit—
continues to look
appealing. The level of
yield is highly predictive
of annual returnsin

the forward five years.
Furthermore, as we
expect headline risks to
return, we believe equities
will see more moderate
performance ahead,
leaving high yield as a
compelling opportunity for
return-seeking portfolios.
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Past performance and historical analysis do not guarantee future results.
GFC: global financial crisis; YTW: yield to worst | High-yield is represented by Bloomberg US Corporate High Yield Index
As of September 30, 2025 | Source: Bloomberg and AB

Municipal bonds may be poised for outperformance amid elevated longer-

dated yields.

Another area of focus is
within municipal bonds.
Like the treasury yield
curve, the muni curve has
seen great volatility as
of recently, leaving the
long end elevated as the
dust settles. Historically,
when spreads are this
elevated, muni bonds
have outperformed ona
forward basis.
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Past performance does not guarantee future results. There is no guarantee any investment objective will be achieved.
Short muni returns are represented by the Bloomberg 5 Year Municipal Bond. Long muni returns are represented by the
Bloomberg 20 Year Municipal Bond. | As of September 30, 2025 | Source: Bloomberg, Municipal Market Data and AB

A Word About Risk—Market Risk: The market values rise and fall from day to day, so investments may lose value. Interest-Rate Risk: Fixed-income securities may lose value if interest rates rise or fall—long-term securities tend to rise and fall more than
short-term securities. The values of mortgage-related and asset-backed securities are particularly sensitive to changes ininterest rates due to prepayment risk. Credit Risk: A bond’s credit rating reflects the issuer’s ability to make timely payments of interest or
principal—the lower the rating, the higher the risk of default. If the issuer’s financial strength deteriorates, the issuer’s rating may be lowered and the bond’s value may decline. Inflation Risk: Prices for goods and services tend to rise over time, which may erode
the purchasing power of investments. Derivatives Risk: Investments in derivative instruments such as options, futures, forwards or swaps can be riskier than traditional investments, and may be more volatile, especially in a down market. Leverage Risk: Trying to
enhance investment returns by borrowing money or using other leverage tools can magnify both gains and losses, resulting in greater volatility.

The information herein reflects prevailing market conditions and our judgments, which are subject to change, as of the date of this document. In preparing this document, we have relied upon and assumed, without independent verification,
® the accuracy and completeness of all information available from public sources. Opinions and estimates may be changed without notice and involve a number of assumptions that may not prove valid. There is no guarantee that any

forecasts or opinions in this material will be realized. Information should not be construed as investment advice.
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