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Market Review 
Markets continued to move higher in April. The S&P 500* gained 1.6%, adding to its solid 9.2% year-to-date performance (all returns 
stated in US-dollar terms). Growth stocks modestly lagged value stocks in April, with the Russell 1000 Value Index’s 1.5% return 
outpacing the Russell 1000 Growth Index’s return of 1.0%. Growth stocks remain far ahead of value year to date, outperforming 15.5% 
versus 2.5%. In terms of sector performance, healthcare, consumer staples and communication services led the Russell 1000 Growth, 
while industrials, consumer discretionary and real estate were the leading laggards. 

In April, Class A shares of the AB American Growth Portfolio increased in absolute terms and outperformed their Benchmark, the Russell 
1000 Growth, net of fees.† Year to date, shares of the Portfolio posted positive absolute returns but underperformed their Benchmark. 

April’s equity market performance was a reprieve for investors following March’s bank-failure-induced volatility. Bond market volatility, as 
measured by the ICE Bank of America MOVE Index, cooled off from its high in March but remains quite elevated, while the CBOE 
Volatility Index, a measure of equity volatility, has fallen to its lowest level in over a year. Credit headwinds have intensified, as short-
term treasury yields have regained pre-global financial crisis levels and bank lending standards continue to tighten, but unemployment 
declined to lows not witnessed in half a century. 

Current economic momentum—especially in the face of record rate hikes—stands in contrast to the prior era of easy money and low 
economic volatility. Leverage is being stressed and cracks in some business models and markets have emerged. The commercial real 
estate market looks particularly vulnerable, led by office buildings as work-from-home trends and layoffs in white collar sectors such as 
technology weigh on demand. The lagged impact of interest hikes heightens uncertainty about the direction of the economy and 
markets, which underscores the case for owning great businesses as a compelling operating plan. Especially as the high-interest-rate 
“medicine” settles in, we prefer companies with proven business models who can self-fund their growth without turning to today’s more 
expensive capital markets.  

Index Concentration      
Ten stocks accounted for 90% of the S&P 500’s first-quarter returns, adding almost two trillion dollars collectively to their market caps. 
Microsoft and Apple together added more than half of that—one trillion dollars. At month end, the top 10 stocks within the Russell 1000 
Growth accounted for almost 47% of an index with roughly 500 names. Concentration within major equity indexes has been ongoing for 
years, and it is worth highlighting this concentration level today because the collective valuation premium has recently increased. 
Passive investors are not only becoming less diversified when purchasing broad-based indexes, they are also paying a higher valuation 
for that concentrated sleeve of companies which could be subjected to mean reversal—especially as profitable growth confronts the law 
of large numbers. Warnings about the sustained gains of passive returns and flows have been so wrong that they are often derided. We 
are not making any declaration, but we want to point out that the risks of passive investing are currently very high and suggest that 
today’s environment of higher rates requiring higher costs of capital appears to favor a playing field where intelligent discrimination can 
be an advantage. 

 

*The S&P 500 is a stock market index that measures the stock performance of 500 large companies listed on stock exchanges in the United States. 

†The index was not calculated using the net dividends reinvested method, as this data was not available from the index provider. 
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Chipotle Mexican Grill: Productivity Gains on Track with a Rebound in Traffic    
Chipotle Mexican Grill contributed to relative performance during the month. Consumer companies have generally been successful 
passing along higher costs, but increasingly look overly reliant on continued pricing to improve margins. While many commodities inputs 
have eased, wage pressures have remained, so Chipotle’s quarter stood out favorably as it transitions from reliance on price increases 
toward improved productivity. 

Customer traffic turned positive overall with Chipotle’s lower-income demographic customers rebounding—indicating that despite price 
increases, the company’s consumer surplus is intact. Its operational flywheel gained momentum: gains in efficiency coupled with 
accelerating customer traffic allowed Chipotle to lever labor expenses. Management’s guidance for healthy margins promises continued 
operational momentum, and no further price increases are planned despite expectations of low- to mid-single digit headwinds from food 
and labor costs. Management is candid that operations must improve as it better balances two food making lines—one for online orders 
and the other for in-person customers. The quarter’s improved results and plans for further productivity underscores our thesis that 
restaurant revenues and margins can hit new records, adding to Chipotle’s already robust double-digit returns on capital. Maintaining 
consumer surplus underpins our confidence in its expansion plans. We are reminded of the power of bottom-up fundamental research 
when a seemingly simple business—in this case, selling burritos—validates our philosophy of compounding profits through high rates of 
return with compelling reinvestment rates. 

MSCI: Key Enabler of Indexing, Analytics and ESG    
MSCI detracted from relative performance in April after reporting first-quarter earnings. The key issue that investors were digesting is 
that the company’s closely monitored ESG vertical faced slowing new product sales (revenue growth in the ESG/climate vertical 
remained high at 29% year over year). The slowdown in sales has come about as MSCI clients adjust to new ESG rules in Europe and 
because of some negative press around ESG investing in the US. Management stated that it expects sales to remain slow into 2024 due 
to both factors, as well as the upcoming US elections. We remain constructive on the growth potential in MSCI’s key indexing and analytics 
businesses and expect that the slowdown in ESG new product sales will prove to be temporary. In the meantime, management continues to 
execute very well, and has improved operating efficiency and return on assets, even in the current economic environment. 

The top three (held) contributors to relative performance in April were Intuitive Surgical, Vertex Pharmaceuticals and Chipotle Mexican Grill. 

The top three (held) detractors from relative performance in April were MSCI, Fortinet and QUALCOMM. 

As always, thank you for your continued support. 

Frank Caruso, John Fogarty and Vinay Thapar 

Please refer to the following legal disclosures.
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The value of an investment can go down as well as up, and investors may not get back the full amount they invested. Capital is at risk. Past performance does 
not guarantee future results. 
Some of the principal risks of investing include Market Risk, Currency Risk, Derivatives Risk, OTC Derivatives Counterparty Risk, Allocation Risk, Overseas 
Assets Risk, Systemic Risk, Turnover Risk, Illiquid Securities Risk, Leverage Risk, Equities Risk, Concentrated (Focused Portfolio) Risk, Smaller-Capitalization 
Companies Risk and Long/Short Strategies Risk. 
A full explanation of the risks is provided in the Portfolio’s Prospectus. 
Important Information: The views expressed here may change at any time after the date of this publication. This document is for informational purposes only and does not 
constitute investment advice. AllianceBernstein L.P. does not provide tax, legal or accounting advice. It does not take an investor’s personal investment objectives or financial 
situation into account; investors should discuss their individual circumstances with appropriate professionals before making any decisions. This information should not be 
construed as sales or marketing material, or an offer or solicitation for the purchase or sale of any financial instrument, product or service sponsored by AllianceBernstein or 
its affiliates. References to specific securities are provided solely in the context of the analysis presented and are not to be considered recommendations by 
AllianceBernstein. AllianceBernstein and its affiliates may have positions in, and may effect transactions in, the markets, industry sectors and companies described herein. 
The views expressed herein do not constitute research, investment advice or trade recommendations and do not necessarily represent the views of all AB portfolio-
management teams. Holdings are subject to change and may no longer be held in the Portfolio. This document is not an advertisement and is not intended for public use or 
additional distribution. The sale of AB funds may be restricted or subject to adverse tax consequences in certain jurisdictions. This information is directed solely at persons in 
jurisdictions where the funds and relevant share class are registered or who may otherwise lawfully receive it.  
The sale of AB funds may be restricted or subject to adverse tax consequences in certain jurisdictions. This information is directed solely at persons in jurisdictions where the 
funds and relevant share class are registered or at those who may otherwise lawfully receive it. Before investing, investors should review the Fund’s full Prospectus, which 
includes Sustainability-Related Disclosures, together with the Fund’s KIID or KID and the most recent financial statements. Copies of these documents, including the latest 
annual report and, if issued thereafter, the latest semiannual report, may be obtained free of charge from AllianceBernstein (Luxembourg) S.à r.l. by visiting 
www.alliancebernstein.com or www.eifs.lu/alliancebernstein.com, or in printed form by contacting the local distributor in the jurisdictions in which the funds are authorised for 
distribution. 
The AB Portfolio is a sub-fund of AB SICAV I, an open-ended investment company with variable capital (société d’investissement à capital variable) incorporated under the 
laws of the Grand Duchy of Luxembourg.  
The Portfolio uses the Benchmark shown for comparison purposes only. The Portfolio is actively managed and the Investment Manager is not constrained by its Benchmark 
when implementing the Portfolio’s investment strategy. Investors should refer to the latest Fact Sheet published on www.alliancebernstein.com for latest performance data for 
the Portfolio. 
Note to All Readers: The information contained herein reflects the views of AllianceBernstein L.P. or its affiliates and sources it believes are reliable as of the date of this 
publication. AllianceBernstein L.P. makes no representations or warranties concerning the accuracy of any data. There is no guarantee that any projection, forecast or 
opinion in this material will be realized. 
Note to Readers in the United Kingdom and Europe: For Investment Professional use only. Not for inspection by, distribution or quotation to, the general public. 
This document has been approved by AllianceBernstein Limited, an affiliate of AllianceBernstein L.P.  
Note to Readers in the United Kingdom: Issued by AllianceBernstein Limited, 60 London Wall, London EC2M 5SJ, registered in England, No. 2551144. AllianceBernstein 
Limited is authorised and regulated in the UK by the Financial Conduct Authority (FCA). Note to Readers in Europe: This information is issued by AllianceBernstein 
(Luxembourg) S.à r.l. Société à responsabilité limitée, R.C.S. Luxembourg B 34 305, 2-4, rue Eugène Ruppert, L-2453 Luxembourg. Authorised in Luxembourg and 
regulated by the Commission de Surveillance du Secteur Financier (CSSF). Note to Readers in Switzerland: This information is directed at Qualified Investors only. It does 
not constitute an offer of the Fund in Switzerland. Issued by AllianceBernstein Schweiz AG, Zürich, a company registered in Switzerland under company number CHE-
306.220.501. Swiss Representative and Paying Agent of the Fund: BNP Paribas, Paris, Succursale de Zurich, Selnaustrasse 16, 8002 Zürich, Switzerland. The Prospectus, 
the KIDs, the Articles or management regulations, and the annual and semi-annual reports of the concerned Fund may be obtained free of charge from the Swiss 
Representative or by visiting www.alliancebernstein.com AllianceBernstein Schweiz AG is a financial service provider within the meaning of the Financial Services Act 
(FinSA) and is not subject to any prudential supervision in Switzerland. Further information on the company, its services and products, in accordance with Art. 8 FinSA can 
be found on the Important Disclosures page at www.alliancebernstein.com. Note to Readers in Canada: AllianceBernstein provides its investment-management services in 
Canada through its affiliates Sanford C. Bernstein & Co. LLC and AllianceBernstein Canada, Inc. It should not be construed as advice as to the investing in or the buying or 
selling of securities, or as an activity in furtherance of a trade in securities. Note to Readers in Singapore: For financial representative use only. Not for inspection by, 
distribution or quotation to, the general public. AllianceBernstein (Luxembourg) S.à r.l. is the management company of the Portfolio and has appointed AllianceBernstein 
(Singapore) Ltd. (Company Registration No. 199703364C) as its agent for service of process and as its Singapore representative. AllianceBernstein (Singapore) Ltd. is 
regulated by the Monetary Authority of Singapore. This advertisement has not been reviewed by the Monetary Authority of Singapore. Note to Readers in Hong Kong: For 
financial representative or professional investor use only. Not for inspection by, distribution or quotation to, the general public. The issuer of this document is 
AllianceBernstein Hong Kong Limited (聯博香港有限公司). This document has not been reviewed by the Securities and Futures Commission. Additional Disclosure for 
Readers in Singapore and Hong Kong: The Portfolio is part of AB SICAV I (referred to as “AB”). AB is an open-ended investment company with variable capital (société 
d’investissement à capital variable) incorporated under the laws of the Grand Duchy of Luxembourg. Prior to 5 February 2016, AB’s legal name was ACMBernstein SICAV; 
its trading name was AllianceBernstein. Investment in the Fund entails certain risks. Investment returns and principal value of the Fund will fluctuate so that an investor’s 
shares, when redeemed, may be worth more or less than their original cost. The Portfolio is meant as a vehicle for diversification and does not represent a complete 
investment program. Returns denominated in a currency other than the base currency of the Portfolio may increase or decrease as a result of foreign exchange currency 
fluctuations. Financial derivative instruments may be used for investment purposes and/or for hedging and/or EPM purposes, which may involve additional risks different 
from, and, in certain cases, greater than, the risk presented by more traditional investments. These and other risks are described in the Portfolio’s Prospectus. Prospective 
investors should read the Prospectus and Product Highlight Sheets/Product Key Facts, including risk factors, carefully and discuss risk and the Portfolio’s fees and charges 
with their financial adviser to determine if the investment is appropriate for them. These documents may be obtained free of charge from www.alliancebernstein.com / 
www.abfunds.com or by contacting the local distributor in the jurisdictions in which the Portfolios are authorized for distribution. The performance discussed in this 
commentary is net of fees and expenses, but does not account for the potential sales charges that may apply to certain share classes of the Portfolio. 
MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any MSCI data contained herein. The MSCI data may 
not be further redistributed or used as a basis for other indices or any securities or financial products. This report is not approved, reviewed or produced by MSCI. 
The [A/B] logo is a registered service mark of AllianceBernstein and AllianceBernstein® is a registered service mark used by permission of the owner, AllianceBernstein L.P. 
© 2023 AllianceBernstein L.P. 
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