Dynamic
Multi-Asset
Income Solutions
Designed by Experts.
Focused on Outcomes.

Investment Products Offered • Are Not FDIC Insured • May Lose Value • Are Not Bank Guaranteed

AB Firm Overview
Committed to Delivering Better Investment Outcomes for Our Clients
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AB’s Multi-Asset
Solutions team
manages $190 billion for
institutions, individual
investors and highnet-worth clients. The
team has expertise
in building sound
multi-asset portfolios,
including strategic asset
allocation, investment
selection and tactical
portfolio shifts to
adapt to changing
environments.

The AB Dynamic Multi-Asset Income Portfolios are global, flexible and diversified
strategies designed to generate attractive income, provide capital growth and
manage drawdown risk.

Broad Diversification

Expert Design

Dynamic Management

The portfolios use solutions
from AB and third-party
providers. This design
allows investors to access
an array of investments
across markets, asset
classes and vehicles.

AB’s multi-asset team uses
actively managed funds in
areas with what we believe
are the best opportunities
to add value. They
complement these building
blocks with passively
managed ETFs in markets
where efficiency can help
reduce costs.

Extensive capabilities and
a proprietary toolset allow
the multi-asset team to
manage opportunity and
risk across market cycles,
using a combination of
strategic exposures and
tactical portfolio shifts.

As of December 31, 2021 | Source: AB
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Broad Diversification
Integrating Diverse Asset Classes and Markets in a Portfolio Expands Potential
Return Opportunities and Takes Advantage of Different Performance Patterns.
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Past performance does not guarantee future results.
US High Yield, Global High Yield, EM Debt, US Equities, Global High Dividend, REITs, and EM Equities
are represented by the ICE BofA US High Yield, Bloomberg Global High Yield, J.P. Morgan EMBI Global,
S&P 500, MSCI World High Dividend Yield, S&P US REIT, and MSCI Emerging Market, respectively.
Performance is calculated as annualized 20-year returns.
* 60/40 benchmark: 60% MSCI All Country World Index/40% Bloomberg US Aggregate Index
As of December 31, 2021

• The portfolios diversify globally
across asset classes and markets
• This design provides exposure to a
broad range of income and return
generators
• Integrating assets with lower
correlations may help reduce
volatility and drawdowns

Source: Bloomberg, ICE Bank of America, J.P. Morgan, Morningstar Direct, MSCI, S&P and AB

Dynamic Multi-Asset Income Solutions

3

Expert Design
Using Active Mutual Funds and Passive ETFs Combines Alpha Potential, CostEfficiency, Flexibility and Risk Management.
• Use active strategies where managers have historically added the most alpha
• Deploy cost-efficient passive strategies in other asset classes
• Maintain broad diversification globally while limiting portfolio concentrations

TAPPING ALPHA POTENTIAL AND PASSIVE EFFICIENCY
(Percent)

16.0
14.6
12.0
9.0
5.5
3.0

2.6

Core
Bonds

 Active Morningstar Category Returns

8.3

4.3

EmergingMarket Equities

13.0

3.9

Global
Real Estate

4.5

Long Government
Bonds

Large Blend
Equities

Large Value
Equities

 Passive Morningstar Category Returns

Past performance does not guarantee future results. Asset categories are represented by the respective active and passive Morningstar categories.
Performance is annualized from January 1, 2012, through December 31, 2021. | Source: Bloomberg, Morningstar, MSCI, FTSE Russell, S&P and AB
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Active Mutual Funds

Passive ETFs

• Focus on asset classes where asset managers have
delivered the most value

• Cost-effective exposure to some of the most efficient
asset classes

• Use funds with unique construction where no passive
option exists

• Tactically manage portfolios intraday without having to
trade mutual fund holdings

• Seek yield advantage through actively managed strategies

• Potential tax advantages versus open-end mutual funds

Dynamic Management
Flexibility and the Ability to Respond Rapidly to Changing Conditions Enable the
Team to Manage Opportunity and Risk Across Market Cycles.

Risk Managing

Strategic
Allocation
Opportunistic
Portfolio Tilts

Rebalancing

• Real-time portfolio analysis using proprietary risk and opportunity signals
• Tactical shifts across and within asset classes to control downside risks
• Full participation in market opportunities when signals turn bullish
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Portfolios combine diverse instruments to
generate a high and consistent level of income
while managing risk in down markets.

Managing the Interplay Between Interest-Rate Risk, Credit Risk and Growth
Critical for consistently delivering “efficient” income while navigating the full market cycle.

Interest-Rate Exposure

Credit Exposure

Growth Exposure

• Treasuries (normal yields)

• Investment grade and
non-investment grade
corporates

• US and international
equities

• Inflation-linked bonds
(real yields)
• Agency MBS

• Emerging markets

• Emerging markets

• Real estate

• Securitized credit
• Currency

Creates a solution to deliver income, downside mitigation,
and growth tailored to clients’ needs
Past performance does not guarantee future results.
As of December 31, 2021
Source: AB
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Designed for Income
AB DYNAMIC MULTI-ASSET
INCOME 0/100

AB DYNAMIC MULTI-ASSET
INCOME 20/80

GROWTH

CREDIT
RATES

RATES

CREDIT

Investment Objective

Income with Capital
Preservation

Investment Objective

Income with Capital
Preservation

Investment Strategy

Income Generation

Investment Strategy

Income Generation

Stock/Bond Mix

0/100

Stock/Bond Mix

20/80

AB DYNAMIC MULTI-ASSET
INCOME 40/60

AB DYNAMIC MULTI-ASSET
INCOME 60/40

RATES
RATES

GROWTH

CREDIT

GROWTH

CREDIT

Investment Objective

Income with Moderate
Growth

Investment Objective

Growth with Income

Investment Strategy

Income Generation

Investment Strategy

Income Generation

Stock/Bond Mix

40/60

Stock/Bond Mix

60/40

Past performance does not guarantee future results.
Portfolio allocations shown are for illustrative purposes only and subject to change.
As of December 31, 2021
Source: AB
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Learn More

(800) 227 4618
ABFUNDS.COM

A WORD ABOUT RISK
Market Risk: The market values of the portfolio’s holdings rise and fall from day to day, so investments may lose value. Foreign (non-US) Risk: Non-US securities may be more
volatile because of the political, regulatory, market and economic uncertainties associated with such securities. Fluctuations in currency exchange rates may negatively affect
the value of the investment or reduce returns. These risks are magnified in emerging or developing markets. Interest-Rate Risk: As interest rates rise, bond prices fall and vice
versa—long-term securities tend to rise and fall more than short-term securities. Diversification Risk: Portfolios that hold a smaller number of securities may be more volatile
than more diversified portfolios, since gains or losses from each security will have a greater impact on the portfolio’s overall value. Credit Risk: A bond’s credit rating reflects the
issuer’s ability to make timely payments of interest or principal—the lower the rating, the higher the risk of default. If the issuer’s financial strength deteriorates, the issuer’s rating
may be lowered and the bond’s value may decline. Leverage Risk: Trying to enhance investment returns by borrowing money or using other leverage tools magnifies both gains
and losses, resulting in greater volatility. Derivatives Risk: Derivative instruments such as options, futures, forwards or swaps can be riskier than traditional investments, and may
be more volatile, especially in a down market. Below-Investment-Grade Securities Risk: Investments in fixed-income securities with lower ratings (commonly known as “junk
bonds”) tend to have a higher probability that an issuer will default or fail to meet its payment obligations. Real Estate Risk: Investments in real estate can decline due to a variety of
factors affecting the real estate market, such as economic conditions, mortgage rates and availability. REITs may have additional risks due to limited diversification and the impact
of tax law changes. Commodity Risk: Commodity-linked investments may experience greater volatility than investments in traditional securities. The value of commodity-linked
investments may be affected by financial factors, political developments and natural disasters. ETF Risk: Investments in ETFs bear the share of the ETF’s expenses and run the risk
that the ETF may not achieve its investment objective. Asset-Allocation Risk: Diversification and asset allocation may not protect against market risk. All investments have inherent
risks, and investors may experience a loss. Sector Risk: Investing a significant portion of assets in any one sector may cause a fund to be more volatile, as securities within a specific
sector can be prone to regulatory action, be more sensitive to interest-rate fluctuations, and be the target of increased competition. Alternative Investment Risk: An alternative
investment is subject to a number of risks and is not suitable for all investors. Investing in alternative investments is only intended for experienced and sophisticated investors who
are willing to bear the high economic risk associated with such an investment.
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