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The AB All Market IndexSM combines global market exposure with a dynamic momentum strategy to help 

deliver stable growth. The Index dynamically adapts exposures across growth and defensive assets, using 

a rules-based approach designed to help weather all markets.  

UPDATE 

Global equities rose during the first quarter despite periods of volatility triggered by stubbornly high 
inflation, banking industry turmoil and renewed recessionary fears. Unexpectedly strong global economic 
data created uncertainty around the depth of the disinflationary process and raised concern that key 
central banks would keep interest rates higher for longer than previously expected. China’s broadening 
economic recovery, underpinned by strong consumer and infrastructure spending and a stabilizing 
property market, added to returns. Global stocks, as measured by the MSCI All Country World Index 
(ACWI), rose 7.31% during the first quarter of 2023 (all returns in US-dollar terms). 

Early in the quarter, equity markets rallied as recent economic data and easing inflationary pressures 
supported expectations that the US Federal Reserve would downshift to a 0.25% rate hike and be able to 
negotiate a soft landing. Investor sentiment turned pessimistic after the Fed’s preferred inflation gauge, 
the Personal Consumption Expenditures Price Index, accelerated unexpectedly. Consumer spending 
surged 1.8% in January—the largest increase in nearly two years—vastly exceeding consensus estimates. 
Strong hiring and wage growth, including upward inflation adjustments to Social Security, underpinned 
rising personal income, which drove spending on goods and services. Initial jobless claims remained low 
despite recent layoffs, as the demand for workers continued to outstrip supply, keeping upward pressure 
on wages. 

Volatility increased as the collapse of US-based Silicon Valley Bank and Signature Bank, and later, Credit 
Suisse, triggered fears of broader financial contagion and drove stocks lower. Despite the fear of 
additional bank failures, the Fed and the European Central Bank raised rates 0.25% and 0.50%, 
respectively. Both the ECB and the Fed prioritized reining in inflation, but the market reacted negatively 
to Fed Chair Powell’s hawkish comments, which also warned against the possibility of rate cuts in 2023. 
Powell also cautioned that tighter credit conditions could follow the crisis, as banks might slow lending in 
an attempt to increase liquidity. According to Powell, the macro effect of a credit crunch could “weigh on 
economic activity, hiring, and inflation” and influence future monetary policy decisions, but it could also 
make avoiding a recession considerably more difficult. As the quarter closed, stocks recovered some 
losses as confidence grew that further banking system contagion had been averted and US inflation data 
came in softer than expected.    

During the quarter, both growth- and value-oriented stocks rose, but growth significantly outperformed 
value on a relative basis. Growth stocks—led by technology companies that had been pressured by rising 
interest rates throughout most of 2022—continued to rebound as speculation that the Fed might soon 
pivot drove rates lower and provided support for longer-duration investments. Value stocks 
underperformed on a relative basis as the banking system crisis and fears of a credit crunch hit value-
oriented sectors hardest (as measured by the MSCI ACWI Growth and Value indices). Sector performance 
was mixed. The technology and communication-services sectors outperformed, while energy and 
healthcare underperformed on a relative basis.  

INDEX POSITIONING 

The AB All Market IndexSM entered the quarter with approximate allocations of 29% and 18% to equities 
and bonds respectively.  The index finished the quarter with approximate allocations of 37% and 6% to 
equities and bonds respectively.  As of the end of March, the Index’s largest weights are to UK equities, 
Japanese equities, Developed Asia Equities, and Eurozone Equities. 
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MTD YTD 1-Year 3-Year 5-Year 10-Year 

Since 
Inception* 

AB All Market Index -0.45 0.42% -4.58% -1.16% 0.01% 2.71% 4.20% 

As of March 31, 2023 
Past performance does not guarantee future results. The AB All Market IndexSM was launched on December 12, 2019. Levels for the index 
before December 12, 2019 represent hypothetical data determined by retroactive application of a back-tested model, itself designed with the 
benefit of hindsight. The above hypothetical chart only reflects the performance of the AB All Market IndexSM, which seeks to provide excess 
returns reflecting the performance of the weighted components minus a specific benchmark. Dividends may or may not be included. The 
benchmark used by the Index is the Fed Funds rate. Individuals cannot invest directly in an index. The AB All Market IndexSM (the “Index”) 
embeds an annual index cost in the calculations of the change in index value. This embedded index cost will reduce any change in index value, 
and it funds certain operational and licensing costs for the Index.  
*The performance for the Index prior to 12/12/19, the Index’s inception date, reflects an inception date of 12/2/2003 and is the date used to 
calculate max range annualized performance.  
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A WORD ABOUT RISK 
 

 
Market Risk: The market values of the portfolio’s holdings rise and fall from day to day, so investments may lose value. Foreign (non-US) Risk: Non-US securities may be more 
volatile because of political, regulatory, market and economic uncertainties associated with such securities. Fluctuations in currency exchange rates may negatively affect the value of 
the investment or reduce returns. These risks are magnified in emerging or developing markets. Interest-Rate Risk: As interest rates rise, bond prices fall and vice versa—long-term 
securities tend to rise and fall more than short-term securities. Diversification Risk: Portfolios that hold a smaller number of securities may be more volatile than more diversified 
portfolios, since gains or losses from each security will have a greater impact on the portfolio’s overall value. Credit Risk: A bond’s credit rating reflects the issuer’s ability to make 
timely payments of interest or principal—the lower the rating, the higher the risk of default. If the issuer’s financial strength deteriorates, the issuer’s rating may be lowered and the 
bond’s value may decline. Leverage Risk: Trying to enhance investment returns by borrowing money or using other leverage tools can magnify both gains and losses, resulting in 
greater volatility. Derivatives Risk: Derivative instruments such as options, futures, forwards or swaps can be riskier than traditional investments, and may be more volatile, 
especially in a down market. Below-Investment-Grade Securities Risk: Investments in fixed-income securities with lower ratings (commonly known as “junk bonds”) tend to have a 
higher probability that an issuer will default or fail to meet its payment obligations. Real Estate Risk: Investments in real estate can decline due to a variety of factors affecting the real 
estate market, such as economic conditions, mortgage rates and availability. REITs may have additional risks due to limited diversification and the impact of tax law changes. 
Commodity Risk: Commodity-linked investments may experience greater volatility than investments in traditional securities. The value of commodity- linked investments may be 
affected by financial factors, political developments and natural disasters. ETF Risk: Investments in an ETF bear the share of the ETF’s expenses and run the risk that the ETF may 
not achieve its investment objective. Asset Allocation Risk: Diversification and asset allocation may not protect against market risk. All investments have inherent risks and investors 
may experience a loss. Sector Risk: Investing a significant portion of assets in any one sector may cause a fund to be more volatile, as securities within a specific sector can be 
prone to regulatory action, be more sensitive to interest-rate fluctuations, and be the target of increased competition. Alternative Investment Risk: An alternative investment is 
subject to a number of risks and is not suitable for all investors. Investing in alternative investments is only intended for experienced and sophisticated investors who are willing to 
bear the high economic risk associated with such investments. 
AB All Market IndexSM is a service mark owned by AllianceBernstein L.P. (“AB”), and has been licensed to American General Life Insurance Company (“Licensee”). The index annuity 
product to which this disclosure applies (the “Product”) has been developed solely by Licensee. The Product is not sponsored, endorsed, or promoted by AB, and AB bears no liability 
with respect to the Product or any index on which such Product is based. AB does not provide investment advice to the Product or Licensee, and in no event shall any contract owner 
of the Product be deemed to be a client of AB. The prospectus, contract, policy or other similar governing document contains a more detailed description of the limited relationship AB 
has with Licensee and any related product 
Note to All Readers: The information contained herein reflects the views of AllianceBernstein L.P. or its affiliates and sources it believes are reliable as of the date of this publication. 
AllianceBernstein L.P. makes no representations or warranties concerning the accuracy of any data. There is no guarantee that any projection, forecast or opinion in this material will 
be realized. Past performance does not guarantee future results. The views expressed herein may change at any time after the date of this publication. This document is for 
informational purposes only and does not constitute investment advice. AllianceBernstein L.P. does not provide tax, legal or accounting advice. It does not take an investor’s personal 
investment objectives or financial situation into account; investors should discuss their individual circumstances with appropriate professionals before making any decisions. This 
information should not be construed as sales or marketing material or an offer or solicitation for the purchase or sale of any financial instrument, product or service sponsored by 
AllianceBernstein or its affiliates. 
 
The [A/B] logo is a service mark of AllianceBernstein, and AllianceBernstein® is a registered trademark used by permission of the owner, AllianceBernstein L.P. 
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