
Market Overview
Global equities rallied throughout much of the fourth quarter as
investor sentiment was boosted by early evidence of easing
inflationary pressures, which raised hopes that the US Federal
Reserve and other key central banks would soon slow the pace of rate
hikes. Equities gave back gains late in the quarter as optimism faded
after the Fed downshifted to a 0.50% rate hike but strongly
reaffirmed its conviction for higher-for-longer rates. Global stocks, as
measured by the MSCI All Country World Index (ACWI), rose 9.76%
during the fourth quarter of 2022 and lost 18.36% for the full year.

Early in the quarter, equity markets began to rise after several central
banks raised rates by less than expected, suggesting that the Fed
might shift toward a less reactive course in order to review the impact
of higher rates over a multimonth time horizon. The third-quarter
earnings season also provided reason for guarded optimism, as most
reporting companies’ results exceeded expectations, offsetting very
poorly received numbers from some prominent mega-cap US
technology-related companies. Softer-than-expected Consumer
Price Index and Purchasing Managers’ Index reports reinforced
investor optimism, as a slowdown in price growth and worsening
business conditions supported the peak inflation scenario.

Equity markets, led by losses in the US, pulled back late in the quarter
after Fed Chair Powell made clear that more time was needed in
which to gain “substantially more evidence to give confidence that
inflation is on a sustained downward path.” Powell also cautioned
against a premature loosening of policy. The European Central Bank
and the Bank of England echoed Fed comments, which exacerbated
concerns around the likelihood of recession and dampened investor
sentiment. And although China’s abrupt curtailment of its zero-COVID
policy initially raised hopes for better growth in China in 2023—
boosting sentiment about developed-market (DM) companies with
exposure to the Chinese market—rapidly rising cases have dimmed
short-term prospects.

Both value- and growth-oriented stocks rose in absolute terms during
the quarter and declined for the year. Value stocks significantly
outperformed growth stocks for both periods, as growth stocks have
been pressured more by rising interest rates throughout most of the
year (as measured by the MSCI ACWI Growth and Value indices).
During the quarter, sector performance was mostly positive, led by the
energy and industrials sectors. The consumer-discretionary sector
was negative, and although the communication-services sector was
positive, it underperformed other sectors.

Fund Performance
For the fourth quarter, the All Market Income Portfolio increased in
absolute terms but underperformed its primary benchmark, the MSCI
ACWI, although it outperformed its secondary benchmark, the
Bloomberg Global Aggregate Index. For the year, the Portfolio
declined in absolute terms and underperformed both its primary and
secondary benchmarks. The MSCI ACWI returned 9.76% for the
quarter, bringing 2022 returns to –18.36%. The Bloomberg Global
Aggregate Index returned 0.99% for the quarter and –11.22% for the
year.

Our strategic allocations to both equity and fixed income contributed
to absolute performance during the quarter. Security selection within
global credit and global core equities detracted, while selection within
high-dividend equities and low-volatility equities contributed.

Outlook
At the start of the fourth quarter, the equity exposure within the
Portfolio was at a level below what we would consider to be neutral.
We broadly maintained our allocation to equity quarter over quarter,
despite making tactical changes during the period. Overall, our equity
allocation continued to sit below neutral levels. Inflation prints
showed signs of peaking, and growth has held up reasonably well on
the back of a strong labor market. Also, there is little evidence of
significant economic or financial imbalances. That said, we remained
mindful of the tighter financial condition, and we should not be
surprised of continuous volatility in the first half of 2023. We remain
cognizant of our income mandate within the Portfolio and continue to
seek out the most attractive yield opportunities from a global
opportunity set.

In terms of fixed-income positioning, we largely maintained the
duration of the Portfolio over the quarter. The drawdown of
government bonds in 2022 was rather unusual for this stage of the
business cycle. Weak momentum and yield-curve flattening continued
to be the headwinds for global treasuries. That said, the asset class
would become more attractive should we have solid evidence that DM
central banks will pause their hiking cycles and stock-bond
correlation moves closer to normal levels. From a strategic allocation
perspective, the importance of global treasuries remains as they can
provide downside mitigation in times of flight to quality.

We lowered our credit allocation during the quarter. Corporate
balance sheets remain strong, with stable leverage and high coverage
ratios. The default rate is expected to be low in the US and Europe.
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That said, spread compression during the quarter warrants a cautious
stance from a valuation perspective given the higher recessionary risk.
At an underlying level, we maintained the Portfolio credit risk toward
the low end of its range. Within the corporate debt allocation, we
continued to move more defensively by reducing cyclicals, such as
energy and chemical names, in favor of less cyclical exposure. After
exiting our allocation to emerging-markets (EM) debt in September,
we made no further change during the fourth quarter. The asset class
is under pressure with rising rates given its relatively long duration,
and we are cautious on the idiosyncratic risks among EM countries.
That said, we will continue to evaluate the investment opportunities in
EM debt. External balances are generally solid, making their
economies less sensitive to rising global rates versus previous hiking
cycles.

On the equity side, we made tactical changes by reducing our
exposure to global core equities. The positioning change aimed to

lower the equity beta within the Portfolio. We reduced our exposure to
REIT preferreds over the quarter, and the overall exposure is now
below normal levels. With global rates recalibrating higher, there are
attractive sources of yield elsewhere in the market. The retail sector,
which is a major component of REIT preferreds, is more prone to the
left-tail risk in case of economic recession. Thus, we are cautious
about sizing our allocation to the asset class. We continue to tilt
toward high-dividend equities, which outperformed the broader
market in 2022. We also maintain our exposure to the low-volatility
equity strategy as historically it exhibits lower down capture versus
the broader market, helping to alleviate volatility in a downturn.

As we move into the first quarter of 2023, tighter financial conditions,
higher recessionary risk, healthy household balance sheets and a
resilient labor market paint a mixed picture for risk assets. We
continue to be cognizant of market risk, closely monitoring our tactical
signals and keeping an eye on the economic fundamentals.
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PORTFOLIO INFORMATION

Class Ticker Inception Date

A MRKAX 12/18/14

C MRKCX 12/18/14

Advisor MRKYX 12/18/14

Portfolio Characteristics

Effective Duration1 2.88 years

Number of Holdings 1201

Portoflio Exposure

Global Credit Fixed Income 38.17%

High Dividend Equity 23.47

Global Equity 19.14

Non-US Sovereigns 12.24

US Sovereigns 5.23

Common REITs 1.74

Preferred REIT 0.01

Country Allocation

United States 54.37%

United Kingdom 3.86

Canada 2.49

Japan 2.17

Australia 1.43

Other 35.68

Total 100.00

Quality Breakdown2

AAA 7.71%

AA 0.04

A 1.25

BBB 5.53

BB 14.86

B 12.11

CCC & Below 3.76

Not Rated 2.54

Short Term Investments 19.76

1 Effective Duration is a measure of the sensitivity of an asset or portfolio’s price to interest rate movements.
2 The highest of S&P, Moody’s, Fitch, Kroll Bond Rating Agency, LLC and DBRS Morningstar but may rely on ratings from other nationally recognized statistic rating organizations (NRSROs). Not-rated

securities are those rated by another NRSRO. Credit quality measures the creditworthiness and risk of a bond or portfolio, based on the issuer’s financial condition. AAA is highest and D is lowest. Ratings
may not accurately reflect credit risk and are subject to change. If applicable, the Pre-Refunded category includes bonds which are secured by US Government Securities and therefore are deemed high-
quality investment grade by the Adviser.
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QUARTERLY AVERAGE ANNUAL TOTAL RETURNS AS OF 12/31/22: ADVISOR CLASS PERFORMANCE

QTD YTD 1 Yr 3 Yrs 5 Yrs 10 Yrs
Since

Inception
Expense Ratios
as of 2/28/22

All Market Income Portfolio† 2.57% -19.07% -19.07% -6.10% -2.15% — 1.39% Gross 1.41 %

MSCI All Country World Index (net) 9.76 -18.36 -18.36 4.00 5.23 — 6.76
Net‡ 0.75%

Bloomberg Global Agg Bond Index (USD hedged) 0.99 -11.22 -11.22 -2.59 0.36 — 1.26

Morningstar Allocation—50% to 70% Equity Category 5.69 -13.64 -13.64 2.89 4.13 — 4.88

SEC Current Yield (30-day)*‡ 4.28% Unsubsidized Yield 2.62%

The performance shown above represents past performance and does not guarantee future results. Current performance may be lower or higher than the
performance information shown. You may obtain performance information current to the most recent month-end by visiting www.abfunds.com. The
investment return and principal value of an investment in the Portfolio will fluctuate, so that your shares, when redeemed, may be worth more or less than
their original cost. Advisor Class shares have no front-end or contingent deferred sales charges, however when purchased through a financial advisor
additional fees may apply. Returns for other share classes will vary due to different charges and expenses. Performance assumes reinvestment of
distributions and does not account for taxes. If applicable, high double-digit returns are highly unusual and cannot be sustained; such returns are primarily
achieved during favorable market conditions.
† The Fund’s Advisor Class share inception date is 12/18/14 and is the date used to calculate since inception annualized performance.
‡ This reflects the Adviser’s contractual waiver of a portion of its advisory fee and/or reimbursement of a portion of the Fund’s operating expenses. This

waiver extends through February 28, 2023, and may be extended by the Adviser for additional one-year terms. Absent reimbursements or waivers,
performance would have been lower. Expenses are capped at 0.74%, excluding acquired fund fees and expenses, interest expense, taxes, extraordinary
expenses, and brokerage commissions and other transaction costs. Net expense is actual cost paid by investor, displayed as a percentage of Fund’s net
assets.

* Yields for other share classes will vary due to different expenses. Unsubsidized SEC yield is calculated using the total expense ratio excluding any fee waivers.
MSCI All Country World Index (free float-adjusted market capitalization weighted) represents the equity market performance of developed and emerging markets. MSCI makes no express or
implied warranties or representations, and shall have no liability whatsoever with respect to any MSCI data contained herein. The MSCI data may not be further redistributed or used as a basis
for other indices, any securities or financial products. This report is not approved, reviewed or produced by MSCI. Bloomberg Global Aggregate Bond Index represents the performance of the
global investment-grade developed fixed-income markets.
Investors cannot invest directly in indices or averages, and their performance does not reflect fees and expenses or represent the performance of any AB fund.
Sources: FactSet, Morningstar Inc. and AB.

A WORD ABOUT RISK
Market Risk: The market values of the portfolio’s holdings rise and fall from day to day, so investments may lose value. Interest Rate Risk: As interest rates rise,
bond prices fall and vice versa—long-term securities tend to rise and fall more than short-term securities. Credit Risk: A bond’s credit rating reflects the issuer’s
ability to make timely payments of interest or principal—the lower the rating, the higher the risk of default. If the issuer’s financial strength deteriorates, the issuer’s
rating may be lowered and the bond’s value may decline. Allocation Risk: Allocating to different types of assets may have a large impact on returns if one of these
asset classes significantly underperforms the others. Foreign (Non-US) Risk: Non-US securities may be more volatile because of political, regulatory, market and
economic uncertainties associated with such securities. Fluctuations in currency exchange rates may negatively affect the value of the investment or reduce returns.
These risks are magnified in emerging or developing markets. Currency Risk: Fluctuations in currency exchange rates may negatively affect the value of the Fund’s
investments or reduce its returns. Emerging market countries may be more volatile and less liquid, and subject to significantly greater risk of currency controls and
convertibility restrictions, than currencies or developed countries. Capitalization Size Risk: Holdings in smaller companies are often more volatile than holdings in
larger ones.

AllianceBernstein Investments, Inc. (ABI) is the distributor of the AB family of mutual funds. ABI is a member of FINRA and is an affiliate of
AllianceBernstein L.P., the Adviser of the funds. The [A/B] logo is a registered service mark of AllianceBernstein and AllianceBernstein is a
registered service mark used by permission of the owner, AllianceBernstein L.P. © 2023 AllianceBernstein L.P. www.abfunds.com
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