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Market Overview
The year 2022 ended just like it started…with a thud. The US equity
market, as measured by the S&P 500, was down 5.80% in December
and fell 18.51% for the full year. The Concentrated Growth Fund
declined less than the benchmark in December, but trailed the S&P
500 on a full-year basis. This was a disappointing result for us, as we
have traditionally outperformed in difficult markets. The fact that we
did outperform the Russell 1000 Growth Index, and have solid peer
performance ranks, was a small consolation. Our shortfall versus the
S&P 500 was a result of aggressive US Federal Reserve interest-rate
hikes, a handful of investments in which we got the earnings power
wrong and a strong-performing energy sector, where we have no
exposure. While these factors do not mitigate the underperformance,
all of the shortfall effectively occurred within the first quarter. The
strategy not only outperformed the S&P 500’s positive fourth-quarter
return of 7.42%, but in aggregate outperformed the benchmark’s
cumulative performance over the remaining three quarters of 2022.

Going into 2022, the expectation was for a couple of 25 basis point
(b.p.) interest-rate hikes to cool things off. By the end of the year, the
Fed raised interest rates a total of seven times. Each rate hike ranged
between 25 b.p. and 75 b.p., with four consecutive 75 b.p. hikes. We,
and the market, missed how persistent inflation would be and the
ultimate level it would reach. The impact of this was most severe on
growth companies who saw their P/E ratios under pressure all year
long. In the Fund, Microsoft, Zoetis, IQVIA and American Tower were
most negatively affected by this dynamic.

From a stock-picking perspective, our holdings in Meta Platforms,
Amazon, Aptiv and Nike were disappointing and detracted for the full
year, as we underestimated the earnings slippage of each company.
We have sold Meta, but still hold the other three, as we have
conviction that each will regain their footing in 2023. With a late-
December earnings report, Nike provided some comfort that it is well
on that path. While we always hope that we won’t have any earnings
issues, that is not the norm in the investment business. The key is to

have as few misses as possible and to quickly recognize issues when
they arise. We admittedly could have done a better job on both fronts
in 2022.

Exacerbating points one and two was the energy sector. Partly a
beneficiary of the Fed’s policy, but also aided by high oil and gas
prices due to the Russia-Ukraine conflict, the energy sector returned
roughly 66% in 2022. This compares with the S&P 500’s approximate
18% loss. As a growth manager looking for noncyclical growth, we
traditionally don’t have any exposure to this sector. That has worked in
our favor in past years, but hurt our returns by more than 2% in 2022.
The net result was that we lagged the S&P 500 in a down year, an
outcome that we don’t take lightly, not only as stewards of your
capital, but also as investors in the strategy ourselves.

Fund Performance
The Concentrated Growth Fund increased in absolute terms and
outperformed the S&P 500 for the quarter, but decreased in absolute
terms and underperformed for the full year. The top three (held)
contributors to absolute performance during the quarter were
Mastercard, Nike, and Cooper Companies, while the top three (held)
detractors from absolute performance during the quarter were
Amazon, Meta Platforms and Zoetis.

Outlook
So, why could 2023 be different? For one, we don’t think we will be
fighting the Fed in 2023 anywhere near the same magnitude we did in
2022. Interest rates are far closer to the Fed’s own estimates of the
neutral rate. But more important: inflation is receding, and we see real
signs of weakness in the US consumer and the broader economy. We
think this pressure, particularly on growth stock P/Es, will be far less
pronounced and could potentially be a tailwind if the Fed cuts rates
late in the year.

On the sector-allocation front, we are hard-pressed to see another
year of extreme outperformance from the energy sector. We are
closely watching the impact of China’s reopening on commodity
demand, but we believe that the overall sector performance
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headwinds will be less severe. Although I have only mentioned energy
in this discussion, consumer staples, financials, materials and utilities
also outperformed, and we were underexposed to each of them. I
don’t believe that we will see a similar negative sector skew in 2023.

Finally, we need to do a better job controlling what we can control—
that means more accurate earnings forecasts. While we were pleased
with the earnings results and subsequent performance at TJX
Companies, Charles Schwab, ADP and Mastercard, the previously
mentioned earnings misses detracted from our overall performance.
We believe that the new positions added in 2022—Cooper
Companies, Eaton and Illumina—should all have more resilient
earnings, even if the economy slows as we expect. If a slower
economy is the reality, we feel good about our overall prospects in
2023 in terms of producing earnings growth ahead of the broader
indices. In turn, we are optimistic about our ability to deliver returns
ahead of the market.

The just-completed year was not much fun for any of us as investors.
Though we can’t guarantee a better 2023, we do see some of the
headwinds from 2022 mitigating. Our focus remains on delivering
consistent earnings growth and improving our overall batting average.
If we do that successfully, I believe that we will be pleased a year from
now.

Please don’t hesitate to reach out should you have any questions
about your account or our views. I wish you a happy and prosperous
new year.

Warm regards,

Jim Tierney
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PORTFOLIO INFORMATION

Class Ticker Inception Date

A WPASX 2/28/14

C WPCSX 2/28/14

Advisor WPSGX 2/28/94

I WPSIX 2/28/14

Z WPSZX 2/28/14

Portfolio Characteristics Portfolio Benchmark1

Total Number of Holdings 20 503

P/E Ratio
(Stock Price/Earnings; last 12 mo) 40.38x 20.71x

Forward P/E Ratio (2023) 24.27x 16.92x

ROE (Return on Equity; next 12 mo) 26.79% 23.07%

Weighted Market Cap ($ Billions) 297.2 391.6

EPS (Earnings per Share) Growth Rate
(2023/2022) 9.18% 6.06%

EPS Growth (5 yr history) 20.43% 19.77%

Sales Growth (5 yr history) 10.56% 11.02%

Portfolio Statistics

Beta (3 yr)2 1.06

Sharpe Ratio (3 yr)3 0.24

Standard Deviation (3 yr)4 22.71

Alpha (3 yr)5 -1.37

Top Ten Equity Holdings6

Company Sector
Mastercard, Inc. Information Technology 9.52%

Microsoft Corp. Information Technology 9.31

CDW Corp./DE Information Technology 6.47

Eaton Corp. PLC Industrials 5.80

Amphenol Corp. Information Technology 5.73

Cooper Cos., Inc. (The) Healthcare 5.66

Amazon.com, Inc. Consumer Discretionary 4.99

Charles Schwab Financials 4.98

TJX Cos., Inc. (The) Consumer Discretionary 4.89

Abbott Laboratories Healthcare 4.81

Sector Breakdown6 Portfolio Benchmark1

Information Technology 35.63% 25.74%

Healthcare 23.00 15.82

Consumer Discretionary 17.94 9.80

Industrials 9.25 8.65

Financials 4.98 11.66

Real Estate 4.73 2.71

Consumer Staples 3.80 7.20

Communication Services — 7.28

Energy — 5.23

Utilities — 3.18

Materials — 2.73

Other 0.67 –

Top Five Contributors7

Mastercard, Inc.

Nike, Inc.

TJX Cos., Inc. (The)

Cooper Cos., Inc. (The)

Eaton Corp. PLC

Top Five Detractors7

Amazon.com, Inc.

Meta Platforms, Inc.

Illumina, Inc.

Zoetis, Inc.

American Tower Corp.

1 S&P 500 Index.
2 Beta measures a fund’s volatility relative to its benchmark.
3 Sharpe Ratio is a measure of the fund’s return relative to the investment risk it has taken. A higher Sharpe Ratio means the fund’s returns have been better given the level of risk the fund has

taken.
4 Standard Deviation is a measure of the dispersion of a portfolio’s return from its mean.
5 Alpha is the risk-adjusted measurement of ‘excess return’ over the benchmark.
6 Holdings are expressed as a percentage of total investments and may vary over time. They are provided for informational purposes only and should not be deemed as a recommendation to

buy or sell the securities mentioned.
7 Contribution based on absolute returns as of quarter end.
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QUARTERLY AVERAGE ANNUAL TOTAL RETURNS AS OF 12/31/22: ADVISOR CLASS PERFORMANCE

QTD YTD 1 Yr 3 Yrs 5 Yrs 10 Yrs
Since

Inception
Expense Ratios
as of 10/31/22

Concentrated Growth Fund† 9.39% -24.61% -24.61% 6.32% 11.24% 13.19% 9.56% Gross 0.75%

S&P 500 Index 7.56 -18.11 -18.11 7.66 9.42 12.56 9.63
Net‡ —

Morningstar Large Growth Category 3.10 -29.91 -29.91 4.72 8.30 11.77 8.14

The performance shown above represents past performance and does not guarantee future results. Current performance may be lower or higher than the
performance information shown. You may obtain performance information current to the most recent month-end by visiting www.abfunds.com. The
investment return and principal value of an investment in the Portfolio will fluctuate, so that your shares, when redeemed, may be worth more or less than
their original cost. Advisor Class shares have no front-end or contingent deferred sales charges, however when purchased through a financial advisor
additional fees may apply. Returns for other share classes will vary due to different charges and expenses. Performance assumes reinvestment of
distributions and does not account for taxes. If applicable, high double-digit returns are highly unusual and cannot be sustained; such returns are primarily
achieved during favorable market conditions.
† The Fund’s Advisor Class share inception date is 2/28/94 and is the date used to calculate since inception annualized performance.
‡ If applicable, this reflects the Adviser’s contractual waiver of a portion of its advisory fee and/or reimbursement of a portion of the Fund’s operating

expenses. Absent reimbursements or waivers, performance would have been lower.
Effective as of the close of business on February 28, 2014, the W.P. Stewart Growth Fund, Inc. (the “Predecessor Fund”) was converted into the Fund and
the Predecessor fund’s shares were converted into Advisor Class shares of the Fund. The inception date of the Predecessor Fund is February 28, 1994.
S&P (Standard & Poor’s) 500 Index includes 500 US stocks and is a common representation of the performance of the overall US stock market.
Investors cannot invest directly in indices or averages, and their performance does not reflect fees and expenses or represent the performance of any AB fund.
Sources: FactSet, Morningstar Inc. and AB.

A WORD ABOUT RISK
Market Risk: The market values of the portfolio’s holdings rise and fall from day to day, so investments may lose value. Focused Portfolio Risk: Portfolios that hold a
smaller number of securities may be more volatile than more diversified portfolios, since gains or losses from each security will have a greater impact on the portfolio’s
overall value. Non-diversification Risk: The Fund is a “non-diversified” investment company, which means that the Fund may invest a larger portion of its assets in
fewer companies than a diversified investment company. This increases the risks of investing in the Fund since the performance of each stock has a greater impact on
the Fund’s performance. To the extent that the Fund invests a relatively high percentage of its assets in securities of a limited number of companies, the Fund may also
be more susceptible than a diversified investment company to any single economic, political or regulatory occurrence. Capitalization Risk: Investments in mid-
capitalization companies may be more volatile and less liquid than investments in large-capitalization companies.

AllianceBernstein Investments, Inc. (ABI) is the distributor of the AB family of mutual funds. ABI is a member of FINRA and is an affiliate of
AllianceBernstein L.P., the Adviser of the funds. The [A/B] logo is a registered service mark of AllianceBernstein and AllianceBernstein is a
registered service mark used by permission of the owner, AllianceBernstein L.P. © 2023 AllianceBernstein L.P. www.abfunds.com
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