
Market Overview
Global equities rallied throughout much of the fourth quarter as
investor sentiment was boosted by early evidence of easing
inflationary pressures, which raised hopes that the US Federal
Reserve and other key central banks would soon slow the pace of rate
hikes. Equities gave back gains late in the quarter as optimism faded
after the Fed downshifted to a 0.50% rate hike but strongly
reaffirmed its conviction for higher-for-longer rates. Emerging-market
(EM) stocks, as measured by the MSCI Emerging Markets Index, rose
9.70% during the fourth quarter of 2022 and lost 20.09% for the full
year.

Early in the quarter, equity markets began to rise after several central
banks raised rates by less than expected, suggesting that the Fed
might shift toward a less reactive course in order to review the impact
of higher rates over a multimonth time horizon. The third-quarter
earnings season also provided reason for guarded optimism, as most
reporting companies’ results exceeded expectations, offsetting very
poorly received numbers from some prominent mega-cap US
technology-related companies. Softer-than-expected Consumer
Price Index and Purchasing Managers’ Index reports reinforced
investor optimism, as a slowdown in price growth and worsening
business conditions supported the peak inflation scenario.

Equity markets, led by losses in the US, pulled back late in the quarter
after Fed Chair Powell made clear that more time was needed in
which to gain “substantially more evidence to give confidence that
inflation is on a sustained downward path.” Powell also cautioned
against a premature loosening of policy. The European Central Bank
and the Bank of England echoed Fed comments, which exacerbated
concerns around the likelihood of recession and dampened investor
sentiment. And although China’s abrupt curtailment of its zero-COVID
policy initially raised hopes for better growth in China in 2023—
boosting sentiment about developed-market companies with
exposure to the Chinese market—rapidly rising cases have dimmed
short-term prospects.

Both value- and growth-oriented stocks rose in absolute terms during
the quarter and declined for the year. Value stocks significantly
outperformed growth stocks for both periods, as growth stocks have
been pressured more by rising interest rates throughout most of the
year (as measured by the MSCI EM Growth and Value indices). During
the quarter, sector performance with the MSCI EM was positive, led by

the communication-services and healthcare sectors. Although the
energy and utilities sectors were positive, they underperformed other
sectors.

Fund Performance
For the fourth quarter, the Emerging Markets Multi-Asset Portfolio
increased in absolute terms and outperformed its benchmark, the
MSCI EM, which returned 9.70%. For the year, the Portfolio delivered
negative absolute returns and underperformed the benchmark’s
return of –20.09%. Security selection within both equities and fixed
income contributed during the quarter, while selection within
currency was the only significant detractor.

South Korea–based Hana Financial and KB Financial contributed, as
earnings were better than feared, with net interest margin expansion
still possible.

Alibaba Group contributed, supported by China’s relaxation of its
zero-COVID policies and an anticipated cyclical upturn that should
buoy company fundamentals. Alibaba also benefited from positive
news flow from the Public Company Accounting Oversight Board
(PCAOB) which completed its audit of Alibaba (and other Chinese
firms), thereby reducing the likelihood of delisting. The completion of
the PCAOB audit removed another overhang on the stock, which
encouraged previously hesitant investors to come in off the sidelines.

Sociedad Quimica y Minera (SQM) detracted as shares were weighed
down by the recent decline in lithium prices. We continue to believe
the market is underestimating SQM’s earning power on the back of
higher realized contract prices, as well as strong guidance with
additional lithium expansion plans. The environment is positive as we
see countries looking to strengthen the lithium supply chain, given the
risk of shortages of lithium as demand accelerates with the rising
adoption of electric vehicles.

Vibra Energia, the largest oil and biofuels distributor in Brazil and
Latin America, detracted as shares traded lower on disappointing
third-quarter results that were attributed to price volatility related to
the Russia-Ukraine conflict. Management announced that it would
invest up to $77 million annually to expand its diesel and gas import
infrastructure in anticipation of increased demand in Brazil. Vibra is
also in the process of expanding its renewable energy capabilities
through partnerships and strategic acquisitions.

South Korea–based Kia Motors detracted on concerns that slowing
US auto demand could lead to lower earnings in 2023. This risk is
largely priced in the low valuations, in our view.
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Outlook
We increased our exposure to equities over the quarter, doing so as
some of our quantitative signals became more positive and as early
signs emerged of a potential peak in US inflation data. Our allocation
to equities is now roughly in line with historical averages, and while we
are constructive on the asset class in the medium term, we expect
market volatility to remain elevated.

At an underlying level, our largest equity exposures remain in Asian
countries like China, South Korea, Taiwan and India—a market that
has offered some outperformance relative to broader EM equities this
year. Within China, we continue to have conviction in a range of
companies across the financials and natural resources sectors, while
also choosing to tilt away from the mega-cap technology names
across this year. Some of our larger holdings in Taiwan are technology
related firms, including Taiwan Semiconductor Manufacturing and
Hon Hai Precision. In South Korea, our largest holding in absolute
terms is Samsung Electronics, but we also have positions of
reasonable size across autos and financials, in companies including
Kia Motors and Hana Financial. While North Asia makes up the
majority of our equity exposure, we continue to find compelling
opportunities in other areas too, including countries such as Vietnam
and Brazil, with exposure spanning across a range of sectors.

Holdings within fixed-income securities make up the remainder of
Portfolio exposure. Within this exposure, the team maintained risk
levels below normal for much of 2022, before adding back some risk
in 4Q:22, as signs that two of the main macro headwinds which EM
debt faced in 2022—a tightening in global liquidity as a function of
high global inflation and the strict zero-COVID policy in China—were
beginning to abate. Over December, the team took advantage of
improved liquidity to add to Nigeria, Senegal and some local-currency
exposure in Peru. At an overall level, we continue to hold a preference
for hard-currency sovereign bonds, with some of our larger exposures
in Brazil, Mexico, Colombia and Chile.

As we head into 2023, our favorable view on EM continues to be
backed by solid fundamentals, attractive relative valuations and
improving technicals. Against this backdrop, we expect to see good
forward returns for EM, but as we saw during 2022, it may be a bumpy
ride, which is why a risk-managed solution for EM, such as this
Portfolio, should be effective.

Thank you for your support,

Richard Cao, Henry Mallari-D’Auria and Christian DiClementi
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Current forecasts and performance are no guarantee of future results. References to specific securities are presented to illustrate our investment philosophy and are not to be considered
advice or recommendations. This information reflects prevailing market conditions and our judgments as of the date indicated, which are subject to change. In preparing this presentation, we have
relied upon and assumed without independent verification, the accuracy and completeness of all information available from third-party sources. It should not be assumed that any investments made
in the future will be profitable or will equal the performance of the selected investments referenced herein.



PORTFOLIO INFORMATION

Class Ticker Inception Date

A ABAEX 8/31/11

C ABCEX 8/31/11

Advisor ABYEX 8/31/11

I ABIEX 8/31/11

Z ABZEX 7/31/17

Portfolio Characteristics

Total Number of Holdings 492

Top Ten Equity Holdings1

Taiwan Semiconductor Manufacturing 2.29%

Alibaba Group Holding 1.87

Hon Hai Precision Industry 1.86

Hana Financial Group 1.79

GAIL India Ltd. 1.69

Agricultural Bank of China 1.61

KT Corp. 1.60

HDFC Bank Ltd. 1.47

Kia Corp. 1.46

Samsung Electronics 1.45

Asset Type1

Equity 68.66%

Fixed Income 31.34

Sector Breakdown1

Top Equity
Financials 25.98%

Information Technology 19.37

Consumer Discretionary 18.76

Materials 6.96

Communication Services 4.52

Top Fixed
Emerging Markets - Hard
Currency

73.73%

Emerging Markets - Cor-
porate Bonds

21.54

Emerging Markets - Local
Currency

4.73

Country Breakdown1

China 18.30%

South Korea 9.94

Taiwan 9.43

India 7.65

Brazil 7.57

United States 3.22

Indonesia 2.91

Mexico 2.84

Chile 2.55

Other 35.59

Net Currency Exposure1

US Dollar 32.39%

Chinese Yuan Renminbi 17.84

Indian Rupee 13.84

South Korean Won 8.57

New Taiwan Dollar 8.08

Brazilian Real 3.51

Philippine Peso 3.18

Hungarian Forint 2.32

Colombian Peso 2.27

Other 8.00

1 Holdings are expressed as a percentage of total investments and may vary over time. They are provided for informational purposes only and should not be deemed as a recommendation to
buy or sell the securities mentioned.
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QUARTERLY AVERAGE ANNUAL TOTAL RETURNS AS OF 12/31/22: ADVISOR CLASS PERFORMANCE

QTD YTD 1 Yr 3 Yrs 5 Yrs 10 Yrs
Since

Inception
Expense Ratios

as of 7/31/22

Emerging Markets Multi-Asset Portfolio† 9.77% -22.50% -22.50% -4.47% -2.31% 0.38% 0.72% Gross 1.23%

MSCI Emerging Markets Index (net) 9.70 -20.09 -20.09 -2.69 -1.40 1.44 —
Net‡ 0.99%

Morningstar Diversified Emerging Markets Category 9.61 -20.86 -20.86 -2.26 -1.34 1.48 1.39

The performance shown above represents past performance and does not guarantee future results. Current performance may be lower or higher than the
performance information shown. You may obtain performance information current to the most recent month-end by visiting www.abfunds.com. The
investment return and principal value of an investment in the Portfolio will fluctuate, so that your shares, when redeemed, may be worth more or less than
their original cost. Advisor Class shares have no front-end or contingent deferred sales charges, however when purchased through a financial advisor
additional fees may apply. Returns for other share classes will vary due to different charges and expenses. Performance assumes reinvestment of
distributions and does not account for taxes. If applicable, high double-digit returns are highly unusual and cannot be sustained; such returns are primarily
achieved during favorable market conditions.
† The Fund’s Advisor Class share inception date is 8/31/11 and is the date used to calculate since inception annualized performance.
‡ This reflects the Adviser’s contractual waiver of a portion of its advisory fee and/or reimbursement of a portion of the Fund’s operating expenses. This

waiver extends through July 31, 2023, and may be extended by the Adviser for additional one-year terms. Absent reimbursements or waivers,
performance would have been lower. Expenses are capped at 0.99%, excluding expenses associated with acquired fund fees and expenses other than
the advisory fees of any AB mutual funds in which the Fund may invest, interest expense and extraordinary expenses. Net expense is actual cost paid by
investor, displayed as a percentage of Fund’s net assets.

MSCI Emerging Markets Index (free float-adjusted market capitalization weighted) represents the equity market performance of emerging markets. MSCI makes no express or implied warranties
or representations, and shall have no liability whatsoever with respect to any MSCI data contained herein. The MSCI data may not be further redistributed or used as a basis for other indices, any
securities or financial products. This report is not approved, reviewed or produced by MSCI.
Investors cannot invest directly in indices or averages, and their performance does not reflect fees and expenses or represent the performance of any AB fund.
Sources: FactSet, Morningstar Inc. and AB.

A WORD ABOUT RISK
Market Risk: The market values of the portfolio’s holdings rise and fall from day to day, so investments may lose value. Foreign (Non-US) Risk: Non-US securities
may be more volatile because of political, regulatory, market and economic uncertainties associated with such securities. Fluctuations in currency exchange rates may
negatively affect the value of the investment or reduce returns. These risks are magnified in emerging or developing markets. Capitalization Size Risk (Small/Mid):
Small- and mid-cap stocks are often more volatile than large-cap stocks—smaller companies generally face higher risks due to their limited product lines, markets

and financial resources. Derivatives Risk: Investing in derivative instruments such as options, futures, forwards or swaps can be riskier than traditional investments,
and may be more volatile, especially in a down market. Diversification/Focused Portfolio Risk: Portfolios that hold a smaller number of securities may be more
volatile than more diversified portfolios, since gains or losses from each security will have a greater impact on the portfolio’s overall value. Leverage Risk: Trying to
enhance investment returns by borrowing money or using other leverage tools—magnify both gains and losses, resulting in greater volatility. Liquidity Risk: The
difficulty of purchasing or selling a security at an advantageous time or price. Below Investment Grade Securities Risk: Investments in fixed-income securities with
lower ratings (commonly known as “junk bonds”) tend to have a higher probability that an issuer will default or fail to meet its payment obligations. Credit Risk: A
bond’s credit rating reflects the issuer’s ability to make timely payments of interest or principal—the lower the rating, the higher the risk of default. If the issuer’s
financial strength deteriorates, the issuer’s rating may be lowered and the bond’s value may decline. Interest Rate Risk: As interest rates rise, bond prices fall and
vice versa—long-term securities tend to rise and fall more than short-term securities.

AllianceBernstein Investments, Inc. (ABI) is the distributor of the AB family of mutual funds. ABI is a member of FINRA and is an affiliate of
AllianceBernstein L.P., the Adviser of the funds. The [A/B] logo is a registered service mark of AllianceBernstein and AllianceBernstein is a
registered service mark used by permission of the owner, AllianceBernstein L.P. © 2023 AllianceBernstein L.P. www.abfunds.com
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