
Fund Performance
In the fourth quarter of 2022, the Global Bond Fund (Advisor Share
Class) delivered positive absolute returns and outperformed its
benchmark, the Bloomberg Global Aggregate Index (USD hedged),
which returned 0.99%. The Fund underperformed US core bonds, as
measured by the Bloomberg US Aggregate Index, which returned
1.87%. Year to date, the Fund decreased in absolute terms and
underperformed the benchmark’s return of –11.22%.

Over the quarter, country/yield-curve positioning contributed to
performance. Positioning within Europe was the primary contributor,
including an underweight to Spain and France and a curve flattener.
This was somewhat offset by an overweight to Germany and
underweight to Italy. An intra-quarter move to overweight Canadian
duration followed by closing the position benefited performance. An
underweight to Japan contributed as the Bank of Japan (BoJ)
unexpectedly relaxed the band on their yield-curve control (YCC)
policy. Tactical duration positioning in the US, starting the period with
a duration overweight, then underweight, then late-December
overweight, also benefited performance. An overweight to South
Korea further contributed, as Korean rates rallied. However, an
underweight to the UK detracted as rates rebounded after the market
stabilized from the Q3 rate spike due to the short-lived fiscal plan
from then prime minister Liz Truss. An underweight to China detracted
as rates remained fairly steady as COVID-19 cases increased. An
overweight to Australia and New Zealand also slightly detracted.

Sector and security selection contributed, led by an overweight to
investment-grade corporates. A preference for European credit
benefited from cheap technicals in swaps because of a limited supply
of German Bunds due to quantitative easing (QE), which is unwinding
as quantitative tightening (QT) comes to pass. Exposure to UK
corporates contributed, as the sell-off in UK markets in Q3 caused the
same companies to be cheap because of selling pressure. A higher
allocation to BBB-rated corporates helped as lower-quality
investment-grade bonds outperformed. An overweight to covered
bonds in Europe benefited performance. Exposure to high-yield and
emerging-market (EM) corporates also contributed to performance.
Exposure to US Treasury Inflation-Protected Securities (TIPS) slightly
contributed as inflation expectations increased. Within securitized
assets, an underweight to agency mortgage-backed securities (MBS)
benefited as the sector underperformed the index. Exposure to credit
risk–transfer securities (CRTs) slightly contributed, while commercial
mortgage-backed securities (CMBS) slightly detracted.

Currency decisions detracted, hurt most by short positions in the
British pound, Swiss franc and South Korean won, as well as a tactical
intra-period long position in the yen. This was somewhat offset by an
overweight to the Polish zloty and Australian dollar, and underweight
to the euro. Currency positions utilize a quantitative model and are
quite tactical.

Global Market Review
The year 2022 was a very difficult period for markets broadly. As
central banks battled inflation, interest rates soared and recession
fears mounted. Equity and fixed-income markets fell in tandem.
Longer-term yields in developed markets (DM) rose sharply, leading
global DM treasury returns to fall 10.80% during the year, as
measured by the Bloomberg Global Treasury Index on a hedged basis.

Almost all DM central banks delivered hawkish rate hikes, and many
began or are preparing to enter QT, resulting in large increases in
short-term rates globally. Yield curves inverted in markets that include
the US and Canada, and currency markets responded with significant
moves. The Fed raised short-term rates to a range of 4.25% to
4.50%. At the end of the year, short-term interest rates were 4.25% in
Canada, 3.50% in the UK and 3.10% in Australia. The ECB exited
negative interest rates, bringing its deposit rate to 2.00% in the
eurozone. Short-term rates were held at –0.10% in Japan.

Longer-term yields also increased dramatically in 2022; 10-year US
Treasury yields rose 237 basis points (b.p.) to 3.88%. Canadian 10-
year government yields increased by 187 b.p. to 3.30%, while similar
maturity yields in the UK rose 270 b.p. to 3.67%. In Australia, 10-year
yields were 238 b.p. higher to 4.05%. In the eurozone, 10-year
German Bunds went 275 b.p. higher from negative yields to 2.57%,
Italian 10-year yields jumped 353 b.p. to 4.70%, while similar
maturities in Spain rose 309 b.p. to yield 3.65%. In Japan, 10-year
government yields increased 35 b.p. to 0.41% after the BoJ
unexpectedly relaxed the band on its YCC policy from 25 b.p. to
50 b.p. on the 10-year part of the yield curve late December.

Most credit sector returns were challenged relative to government
bonds. Securitized assets outperformed other credit sectors. DM
investment-grade corporate bonds fell 14.11%, while DM high-yield
corporates ended the year down 10.51%, slightly ahead of DM
treasuries. EM hard-currency sovereign and corporate bonds trailed
with losses of 17.78% and 12.26%, respectively, while EM local-
currency bonds fell 11.69%. The safe-haven US dollar gained on the
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vast majority of DM and EM currencies in the risk-off environment that
lasted until the fourth quarter.

During the quarter, while the aggregate return for DM treasuries was
fairly flat on a hedged basis, up 0.06% according to Bloomberg, there
was significant volatility and dispersion in performance across
countries and yield curves. US 10-year yields were up just 4 b.p., but
the one-year rate was up 72 b.p., resulting in further inversion of the
curve, while markets across Europe had rates increase across the
curve. In Japan, 10-year yields increased 19 b.p. as the BoJ relaxed its
YCC policy band, while the UK rallied after the Bank of England (BoE)
stepped in to stabilize the market following the spike in interest rates
from the short-lived fiscal plan of former Prime Minister Liz Truss. Risk
assets rebounded, as investors heralded the seeming peak of global
inflation and began to predict the end of central bank hiking cycles, as
economic growth started to slow. DM high-yield corporate bonds
rallied 4.52%, while investment-grade corporates gained 3.11%.
Securitized assets also had solid relative returns. EM debt led relative
returns in credit sectors, with EM high yield materially outperforming
EM investment grade. EM hard-currency sovereign and corporate
bonds gained 8.11% and 4.72%, respectively, while EM local-
currency bonds advanced 8.45%.

Fund Positioning
Our overall Fund risk levels remains near our long-term averages after
being reduced in recent months. Yields continue to oscillate as new
data on the effectiveness of combating inflation becomes available.
Positioning across countries and duration remains quite tactical in
response. We begin 2023 with a more neutral duration position with
an overweight to the US and Australia. In Europe, we are neutral with
an overweight to Germany and underweight to France and the
periphery. We remain underweight the UK, China and Japan.

In Australia, Canada and New Zealand, the Fund is overweight as
policy response is quickly transmitting into reduced growth
expectations which should act as a governor on rates. We took profits
and closed a Canadian position in December and remain overweight
Australia and New Zealand.

In the UK, we reduced our underweight in December as the UK has
underperformed global rates since the end of October. While we
tactically reduced the underweight due to relative performance,
anticipated heavy supply in 2023, QT and the BoE fighting double-
digit inflation are reasons we retain an underweight duration position.
While comfort has been drawn from the new leadership,
uncomfortably high inflation and recent liquidity challenges resulting
from the LDI unwind will likely lead to continued market skittishness
and potential for yield spikes.

In the eurozone, we are near neutral duration. Core inflation is
currently steady at about 5%, and the buildup of natural gas reserves
and moderating gas prices will help the eurozone to avoid a deep
recession this winter, giving the ECB more room to keep hiking rates
beyond what the market has priced in. We remained underweight

duration in France and Spain and went underweight duration in Italy in
October after yields rallied from a perceived dovish shift by the ECB
after its October rate hike. We maintained our duration overweight in
Austria on the 10-year part of the curve. In Germany, we tactically
reduced our duration overweight in October to rotate some duration
into Denmark on relative value. We closed the overweight to Denmark
in November on relative outperformance. In late December, we went
overweight 10-year maturities in Germany after 10-year Bund yields
climbed from about 1.80% to 2.50%. We ended the quarter
underweight and have a curve-steepening bias in the region.

In October, we tactically reduced US duration on the 10-year part of
the curve and rotated into New Zealand duration. In November, we
went neutral duration when the market rallied after inflation came in
slightly lower than expected. In December, we went overweight in the
10-year part of the curve when 10-year US Treasury yields rose from
3.40% early in December to 3.90% near the end of the period.

In China, we are underweight duration as economic activity in China
picks up from the easing of lockdowns, yields can trend higher.
Support for the property sector and increased infrastructure bond
issuance to provide stimulus may also put pressure on yields.

We remain overweight in South Korea, as the country was early to
fight inflation aggressively. Structural pressures on the economy and
aging of the economy remain a drag on growth.

In Japan, we are remain underweight but reduced our underweight
during the period. It has been our view that inflationary pressures and
a weak domestic currency would inevitably cause the BoJ to join other
central banks in raising rates. The BoJ surprised markets on
December 20 by relaxing the bands on its YCC policy, where the
upward band moved from 25 b.p. to 50 b.p. on 10-year Japanese
government bonds (JGBs). It was widely expected by market
participants that there would be no change in Japanese monetary
policy prior to BoJ Governor Haruhiko Kuroda stepping down in April
of 2023. This is being viewed by markets as a preliminary step toward
monetary tightening—setting the stage for a hawkish BoJ. As a result,
after 10-year JGB yields spiked to 49 b.p., marking the largest single-
day move since 2003, we reduced our duration underweight. We have
a curve flattener on, with an overweight to the 30-year part of the
curve and underweight to the 10- and 20-year parts of the curve.

Within credit sectors, we increased our overweight to investment-
grade corporates in December. We have a preference for BBB-rated
investment-grade credits over BB-rated high yield at the margin,
given relative spread levels and an environment of slowing global
growth and heightened volatility. We slightly reduced overweight
banking risk and reduced underweight to consumer noncyclicals. We
have been overweight European credit due to relative cheapness led
by technicals including scarcity of German Bunds due to QE.

Given how low inflation expectations priced into US TIPS are relative
to actual inflation, and a move into the positive seasonal part of the
year, we anticipate stronger inflation accruals. We believe inflation will
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be higher than what is priced in, since it will take time to correct—we
added to our positioning in two-year US TIPS in November. We
continue to hold five-year TIPS as well.

We trimmed our exposure to high-yield corporates in favor of
investment-grade corporates given relative value and an economic
slowdown, but we continue to have a position as fundamentals remain
strong on the back of solid earnings and companies have had ample
opportunity to term out debt at very low yields. Reduced AT1s and
utilized credit default swaps to tactically reduce high-yield beta. We
remain focused at the Fund level on the higher-quality BB-rated
portion of the market.

Among securitized assets, we remain underweight agency MBS as
the potential for active QT will require the Fed to sell into a limited
buyer set. We favor three key areas––CRTs, CMBS and collateralized
loan obligations (CLOs). In CRTS, borrowers are of solid quality and
underwriting standards are tighter now than before the pandemic.
CMBS is benefiting from the lifting of COVID-19 restrictions and
higher payments than what was priced in. Higher-quality CLOs offer
an attractive spread pickup over similarly rated corporate bonds and
have resilient capital structures with credit enhancements that
increased after the global financial crisis, coverage tests that ensure
sufficient funds to meet obligations and restrictions on asset
holdings. Given the inflationary environment, this sector is well
positioned, with floating-rate structures benefiting from rising rates in
the front end of the curve.

In EM, we remain cautious and are running at historically low exposure
levels. We remain selective in hard-currency sovereign and corporate
bonds, and are less constructive on local-currency debt amid rapidly
rising DM interest rates and global inflation pressures. Our view is that
there will be a point when the carry from EM becomes more
compelling as DM and EM rate-hiking cycles begin to diminish. This
has begun to happen in isolated countries, including Brazil and Peru,
where we took small local bond exposures.

Our currency decisions are tactical, driven by a proprietary
quantitative model. In December, we moved to a more neutral position
as liquidity declines into year-end. We were slightly short the US dollar
against currency exposures in Brazil and Peru resulting from local
bond positions.

Global Economic Recap and Outlook
The highest DM inflation in over 40 years and the hawkish resolve of
many central banks to combat the rising price spiral framed the
challenging environment for capital markets in 2022. We expect
2023 to be a year of transition—with a gradual fading of pricing
pressures as central banks adopt a more measured approach to
inflation and growth prospects. The speed of the transition will
depend on the lag effect of monetary tightening on economic growth
and as inflation continues to subside. We believe that DM central
banks will continue to tighten monetary policy, albeit with lower and
perhaps less frequent rate hikes over the near-term horizon, in order
to sufficiently bring inflation down closer to target during the year.

Goods pricing was the initial driver of the inflation escalation. Supply
chain disruptions resulting from the COVID-19 pandemic pushed

input prices higher as manufacturers struggled to meet surging
demand. The impact of the pandemic cycle on goods production is
evident by the progression of global manufacturing demand. Global
manufacturing PMIs rebounded from a pandemic contraction low of
39.6 in April of 2020 to an expansion peak of 56.0 in May of 2021,
and fell to a contraction level of 48.6 in December of 2022, according
to S&P Global. We believe that goods pricing will continue to be a
driver of disinflation in coming months, as commodity input costs,
shipping rates and demand fall while inventories normalize.

Housing-related inflation has not peaked, even though house prices
are falling in many DM countries as rising mortgage rates subdue
demand. Reported housing inflation typically lags real-time house
prices by about one year, so the disinflationary impact of lower shelter
costs should start to be felt by midyear.

The most obstinate source of recent inflation has been in the broader
services sector. The rotation from goods to services and tight global
labor markets led to higher wages that so far have been passed along
to consumers. Since labor markets remain tight, we believe that when
central banks reach a plateau in rates, higher borrowing costs will
remain restrictive until labor markets weaken meaningfully. We do not
see any imminent signs of tangible relief from the impact of higher
wages, yet we expect unemployment to rise above its equilibrium level
in most DM economies.

Our economic forecasts in DM incorporate slowing output in several
key economic zones, characterized by GDP growth close to zero in the
US and slightly below that in the UK and eurozone. The duration of
growth slowdowns will vary by economic region, and the damage is
expected to be worse in Europe because of the natural gas price
shock from the conflict in Ukraine.

We see little evidence of significant economic or financial imbalances
that could cause mild recessions to spiral into something more
severe—except in Europe if the energy situation materially worsens.
The global financial system is better capitalized, and heightened
regulation in the aftermath of the great financial crisis means that
there is a much lower probability that poor risk management will lead
to severe leverage or liquidity issues. Similarly, we see no evidence of
material asset-price crashes in systemically important sectors of the
global economy, beyond the corrections that have already taken
place.

Regional and country economic divergence will lead to idiosyncratic
investment opportunities for investors. Japan remains in easing mode,
with both fiscal and monetary stimulus at close to full throttle. Rising
inflation in Japan should lead to some limited tightening, but we do not
expect as severe of an economic downturn in Japan as we do in most
western DM economies. China is also off cycle, largely because of its
reopening from the COVID-19 pandemic. We expect sequential
acceleration in Chinese growth in 2023, even as growth among
China’s major trading partners decelerates. We also expect additional
fiscal and monetary policy support for the Chinese economy.

Corporate bond fundamentals remain solid at this point, given the
strong starting point for this business cycle. Many corporations did
not build up excess leverage that typically characterizes the beginning
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of an economic downturn. Debt was termed out at low servicing costs
as corporations took advantage of the recent period of lower yields to
issue new debt. Default levels are expected to modestly increase yet
remain low by historical comparisons.

Financial market volatility was extreme this year as investors
frequently recalibrated their expectations. Volatility was exacerbated
by high inflation, soaring interest rates, a reduction in global trade and
the conflict in Ukraine. As policymakers ultimately reach terminal
interest rates and adopt a wait-and-hold approach, market volatility is
likely to diminish.

In the US, our near-term outlook is that inflation should gradually
subside, and that the Fed will adopt a more measured monetary policy
approach, with lower rate-hike amounts until a terminal rate is
achieved, currently estimated by the Fed to reach 5.10%. We expect
that the Fed terminal interest-rate plateau should be sufficient to
dampen financial market volatility. However, we do not share the
market’s confidence that the Fed will pivot to meaningful rate cuts in
2023, given that inflation has become embedded in the economy and
consumer spending—at least for now—remains robust. The key
variable as we move into 2023 will be the strong labor market. The
Fed is unlikely to cease hiking rates until we see an appreciable rise in
unemployment, estimated by the Fed to reach 4.6% during the year.

The accumulated weight of rate hikes already undertaken and not yet
fully felt in the economy should slow growth to the point that labor
demand weakens. The question of whether the US ends up in a
recession is largely semantic. The combination of economic growth
near zero along with a rise in unemployment will be enough for us to
characterize the economy as recessionary, in our view. We do not see
any material risk factors on the horizon that would make the
slowdown dire, since the financial sector appears healthy while
financial asset prices have already fallen, minimizing the risk of a
systemically significant event. Supply chain disruptions have eased,
house prices are falling and growth is slowing, all of which argue for
reduced pricing pressures. Composite PMIs in December from S&P
Global show manufacturing and services demand slowing further into
contraction, the fastest decline since mid-2020. In addition,
government spending is likely to moderate, given Congress will be
politically split starting in January. Not all recessions are catastrophic,
and our expectation is that the coming slowdown will be mild by
historical standards.

In Canada, excess demand and the labor market remain tight, while
core inflation remains at about 5.0%. Key underlying input costs are
sticky and may lead the Bank of Canada (BoC) to further hike its target
overnight rate in late January. Of concern is that inflation has
broadened out to the vast majority of all goods. Manufacturing PMIs
remain slightly below neutral, while the services sector is holding up
relatively well. Canada experienced the largest housing boom in the
world, in part because of the country largely dodging the housing
debacle during the great financial crisis. The housing market is
correcting, with prices expected to fall by at least 15%, according to
the national housing agency—likely to lead the BoC to a lower terminal
rate compared with other countries. The BoC estimates that the

economy will not grow for most of next year, while economists predict
a shallow recession.

The economic outlook for the eurozone remains quite stressed.
Recent developments have been better than expected, reducing the
probability of severe recessions in the bloc. An aggressive effort to
rebuild natural gas stockpiles along with a warm start to the winter
season have limited the risk of energy rationing. However, elevated
inflation is forcing the ECB to push rates higher as the central bank
starts to reduce the size of its balance sheet.

Higher interest rates in this recessionary environment will put further
stress on the European Union, which is already dealing with the
human and economic costs of the conflict in Ukraine. We believe that
fiscal support will be limited mainly to addressing the worst effects of
the natural gas price surge, rather than endeavoring to support
economic expansion. We expect negative growth in the eurozone next
year. Composite PMIs from S&P Global improved to a lower rate of
contraction in December, particularly in Germany, where
manufacturing improved and inflation fell more than expected from
11.3% in November to 9.6%.

The UK is facing the worst decline in living standards on record. The
UK is the only G7 economy growing below its pre-pandemic output.
Nominal incomes are rising, but real incomes are falling. The BoE said
that the UK is facing the largest recession in a century and predicted
that the recession will last from five to eight quarters. Inflation remains
far too high, mostly because of the spike in energy prices.
Policymakers have been left with the choice of either subjecting
households to more economic pain or absorbing the brunt of the
costs through more fiscal support. The new medium-term fiscal plan
announced in November includes energy subsidies funded in part by
windfall profit taxes on energy suppliers, along with £25 billion of tax
increases and spending cuts of £30 billion.

While energy costs are the primary component of the UK’s current
inflation challenge, a limited labor supply is also playing a key role. In a
post-Brexit economy, the labor supply is likely to be relatively inelastic,
and the Office for Budget Responsibility expects unemployment to
increase from 3.5% to 4.9%. The BoE expects inflation of 5.6% in
2023 and to reach 2.2% by the end of 2024. The BoE is expected to
continue hiking rates during the first half of 2023. We believe that the
long-term equilibrium for the UK will be less favorable—consisting of
a new normal of higher interest rates and lower growth potential.

In Australia, strong economic growth over the year ending in
September 2022 of 5.9% is expected to slow significantly, partially
because of the easy year-over-year comparison period affected by the
pandemic. Composite December PMIs showed that the economy
moved slightly further into contraction, with the manufacturing sector
still slightly in expansion, while the services sector continued to
soften. Prime Minister Anthony Albanese is still in favor of tax cuts that
will go into effect in 2024.

Consumption remains solid, despite rising borrowing costs. The
unemployment rate is near a 50-year low, and wage inflation so far is
subdued. The Treasury expects inflation to peak at about 8% in
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December. The housing market is facing the steepest decline since
the 1980s because of rising interest rates, similar to countries like
Canada and the UK that have fixed-rate mortgages that have periodic
rate adjustments. Australia has the highest percentage of adjustable
mortgages among DM countries. The cumulative rate hikes by the
Reserve Bank of Australia (RBA) are starting to deplete the excess
personal savings that grew during the pandemic. The RBA has slowed
the pace of rate hikes to measure the lag impact of inflation on the
economy.

China’s economy was negatively affected by a series of significant and
unexpected shocks in 2022, forcing a policy adjustment to the
objective of balancing growth and debt. As a result, growth fell
meaningfully short of government goals and forecasts. Official
manufacturing PMIs in December by the National Bureau of Statistics
of China fell from 48.0 to 47.0, while year-over-year real estate sales
by value were over 30% lower compared with 2021. The tug-of-war
between sluggish private demand and strong public support left the
economy stuck in an economic growth limbo—not as slow as private
demand would suggest but not nearly as strong as public
policymakers might have hoped. That imbalance will continue to
define China’s growth trajectory over the near term.

Our baseline forecast for GDP growth in 2023 is for a solid rebound,
helped by a favorable base effect. We expect private demand to
improve sequentially—since household consumption is gradually
approaching pre-pandemic trends. Housing investment will see a
shallow stabilization supported by further policy easing. Of critical
importance, the People’s Bank of China and the China Banking and

Insurance Regulatory Commission implemented new measures to aid
the struggling residential property sector to ensure “stable and
healthy development.” We believe that maintaining economic growth
within a reasonable range will be the Chinese government’s top
priority. The accelerated reopening from pandemic lockdowns,
supported by additional fiscal stimulus, bodes well for the economy
and should mitigate major potential sources of downside risk.

Japan is the world’s third-largest economy and an economic outlier.
The BoJ remains in easing mode, but the resulting yen weakness has
led to pressure to reduce the strong accommodative stance. Inflation
is rising, but given the country’s historical experience, policymakers
and other economic actors are skeptical that inflation will become
embedded in the economy. That has forced the BoJ to remain
extraordinarily accommodative even as other central banks around
the world have tightened aggressively. We expect the BoJ to change
course in 2023 and tighten policy—a process that began in
December with the widening of the YCC band on 10-year JGBs.
Haruhiko Kuroda’s term at the helm of the BoJ ends April of next year,
portending a potential shift in monetary policy.

The Japanese economy improved in December, with a neutral flash
composite PMI of 50.0, which is higher than the contraction in most
other DM economies, according to the au Jibun Bank Japan survey.
The services sector improved to an expansion level, in part because of
the domestic tourism discount program enacted in October and ¥39
trillion of fiscal stimulus to partially offset higher food and energy
costs. The services sector is expected to be buoyant in 2023, even as
the manufacturing sector stalls because of slower global demand.
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PORTFOLIO INFORMATION

Class Ticker Inception Date

A ANAGX 3/27/92

C ANACX 5/3/93

Advisor ANAYX 11/5/07

I ANAIX 11/5/07

Z ANAZX 10/15/13

Portfolio Characteristics

Effective Duration1 6.54 Yrs.

Total Number of Holdings 1595

Average Bond Price $90.43

Portfolio Statistics

Sharpe Ratio (3 yr)2 -0.59

Standard Deviation (3 yr)3 6.07

Sector Breakdown4

Global Governments 49.36%

Corporates - Investment Grade 25.05

Inflation-Linked Securities 5.12

Mortgage Pass-Throughs 4.03

Collateralized Mortgage Obligations 2.87

Corporates - Non-Investment Grade 2.11

Commercial Mortgage-Backed Securities 2.10

Covered Bonds 1.99

Collateralized Loan Obligations 1.85

Derivatives, Cash & Other 5.52

Quality Breakdown4,5

Highest of S&P/Moody’s/Fitch
AAA 44.26%

AA 15.80

A 17.19

BBB 19.34

BB 3.79

B 0.81

CCC & Below 0.05

Not Rated 0.16

Short Term Investments 1.82

Country Breakdown4

United States 43.13%

Germany 7.14

South Korea 7.13

United Kingdom 6.60

Japan 4.23

Canada 4.17

Australia 3.23

China 2.89

France 2.39

Other 19.09

Net Currency Exposure4

Top Long Positions
US Dollar 98.64%

Chinese Yuan Renminbi 2.71

Brazilian Real 0.96

Other 1.13

Top Short Positions
Chinese Yuan Renminbi
(Offshore)

-2.87%

Canadian Dollar -0.17

Australian Dollar -0.12

Other -0.28

1 Effective Duration is a measure of the sensitivity of an asset or portfolio’s price to interest rate movements.
2 Sharpe Ratio is a measure of the fund’s return relative to the investment risk it has taken. A higher Sharpe Ratio means the fund’s returns have been better given the level of risk the fund has

taken.
3 Standard Deviation is a measure of the dispersion of a portfolio’s return from its mean.
4 Holdings (including derivatives) are expressed as a percentage of net assets and may vary over time.
5 The highest of S&P, Moody’s, Fitch, Kroll Bond Rating Agency, LLC and DBRS Morningstar but may rely on ratings from other nationally recognized statistic rating organizations (NRSROs).

Not-rated securities are those rated by another NRSRO. Credit quality measures the creditworthiness and risk of a bond or portfolio, based on the issuer’s financial condition. AAA is highest
and D is lowest. Ratings may not accurately reflect credit risk and are subject to change. If applicable, the Pre-Refunded category includes bonds which are secured by US Government
Securities and therefore are deemed high-quality investment grade by the Adviser.
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QUARTERLY AVERAGE ANNUAL TOTAL RETURNS AS OF 12/31/22: ADVISOR CLASS PERFORMANCE

QTD YTD 1 Yr 3 Yrs 5 Yrs 10 Yrs
Since

Inception
Expense Ratios

as of 1/31/22

Global Bond Fund† 1.20% -11.92% -11.92% -2.79% -0.18% 1.38% 3.08% Gross 0.55%

Bloomberg Global Agg Bond Index (USD hedged) 0.99 -11.22 -11.22 -2.59 0.36 1.70 2.91
Net‡ —

Bloomberg Global Treasury Bond Index (USD hedged) 0.06 -10.80 -10.80 -2.74 0.29 1.68 2.72

Morningstar Global Bond-USD Hedged Category 1.20 -12.64 -12.64 -3.09 -0.20 0.99 2.61

SEC Current Yield (30-day)*‡ —% Unsubsidized Yield 3.75%

The performance shown above represents past performance and does not guarantee future results. Current performance may be lower or higher than the
performance information shown. You may obtain performance information current to the most recent month-end by visiting www.abfunds.com. The
investment return and principal value of an investment in the Portfolio will fluctuate, so that your shares, when redeemed, may be worth more or less than
their original cost. Advisor Class shares have no front-end or contingent deferred sales charges, however when purchased through a financial advisor
additional fees may apply. Returns for other share classes will vary due to different charges and expenses. Performance assumes reinvestment of
distributions and does not account for taxes. If applicable, high double-digit returns are highly unusual and cannot be sustained; such returns are primarily
achieved during favorable market conditions.
† The Fund’s Advisor Class share inception date is 11/5/07 and is the date used to calculate since inception annualized performance.
‡ If applicable, this reflects the Adviser’s contractual waiver of a portion of its advisory fee and/or reimbursement of a portion of the Fund’s operating

expenses. Absent reimbursements or waivers, performance would have been lower.
* Yields for other share classes will vary due to different expenses. Unsubsidized SEC yield is calculated using the total expense ratio excluding any fee waivers.
Bloomberg Global Aggregate Bond Index represents the performance of the global investment-grade developed fixed-income markets. Bloomberg Global Treasury Bond Index represents the
performance of Treasuries within global investment-grade fixed-income markets.
Investors cannot invest directly in indices or averages, and their performance does not reflect fees and expenses or represent the performance of any AB fund.
Sources: FactSet, Morningstar Inc. and AB.

A WORD ABOUT RISK
Market Risk: The market values of the portfolio’s holdings rise and fall from day to day, so investments may lose value. Interest Rate Risk: As interest rates rise,
bond prices fall and vice versa—long-term securities tend to rise and fall more than short-term securities. Credit Risk: A bond’s credit rating reflects the issuer’s
ability to make timely payments of interest or principal—the lower the rating, the higher the risk of default. If the issuer’s financial strength deteriorates, the issuer’s
rating may be lowered and the bond’s value may decline. Inflation Risk: Prices for goods and services tend to rise over time, which may erode the purchasing power
of investments. Foreign (Non-US) Risk: Non-US securities may be more volatile because of political, regulatory, market and economic uncertainties associated with
such securities. Fluctuations in currency exchange rates may negatively affect the value of the investment or reduce returns. These risks are magnified in emerging or
developing markets. Diversification Risk: Portfolios that hold a smaller number of securities may be more volatile than more diversified portfolios, since gains or
losses from each security will have a greater impact on the portfolio’s overall value. Derivatives Risk: Investing in derivative instruments such as options, futures,
forwards or swaps can be riskier than traditional investments, and may be more volatile, especially in a down market. Leverage Risk: Trying to enhance investment
returns by borrowing money or using other leverage tools—magnify both gains and losses, resulting in greater volatility. Below Investment Grade Securities Risk:
Investments in fixed-income securities with lower ratings (commonly known as “junk bonds”) tend to have a higher probability that an issuer will default or fail to meet

its payment obligations.

AllianceBernstein Investments, Inc. (ABI) is the distributor of the AB family of mutual funds. ABI is a member of FINRA and is an affiliate of
AllianceBernstein L.P., the Adviser of the funds. The [A/B] logo is a registered service mark of AllianceBernstein and AllianceBernstein is a
registered service mark used by permission of the owner, AllianceBernstein L.P. © 2023 AllianceBernstein L.P. www.abfunds.com
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