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Market Overview
Global equities rallied throughout much of the fourth quarter as
investor sentiment was boosted by early evidence of easing
inflationary pressures, which raised hopes that the US Federal
Reserve and other key central banks would soon slow the pace of rate
hikes. Equities gave back gains late in the quarter as optimism faded
after the Fed downshifted to a 0.50% rate hike but strongly
reaffirmed its conviction for higher-for-longer rates. US stocks, as
measured by the Russell 1000 Value Index, rose 12.42% during the
fourth quarter of 2022 and lost 7.54% for the full year.

Early in the quarter, equity markets began to rise after several central
banks raised rates by less than expected, suggesting that the Fed
might shift toward a less reactive course in order to review the impact
of higher rates over a multimonth time horizon. The third-quarter
earnings season also provided reason for guarded optimism, as most
reporting companies’ results exceeded expectations, offsetting very
poorly received numbers from some prominent mega-cap US
technology-related companies. Softer-than-expected Consumer
Price Index and Purchasing Managers’ Index reports reinforced
investor optimism, as a slowdown in price growth and worsening
business conditions supported the peak inflation scenario.

Equity markets, led by losses in the US, pulled back late in the quarter
after Fed Chair Powell made clear that more time was needed in
which to gain “substantially more evidence to give confidence that
inflation is on a sustained downward path.” Powell also cautioned
against a premature loosening of policy. The European Central Bank
and the Bank of England echoed Fed comments, which exacerbated
concerns around the likelihood of recession and dampened investor
sentiment. And although China’s abrupt curtailment of its zero-COVID
policy initially raised hopes for better growth in China in 2023—
boosting sentiment about developed-market companies with
exposure to the Chinese market—rapidly rising cases have dimmed
short-term prospects.

Both value- and growth-oriented stocks rose in absolute terms during
the quarter and declined for the year. Value stocks significantly
outperformed growth stocks for both periods, as growth stocks have

been pressured more by rising interest rates throughout most of the
year (as measured by the Russell 1000 Growth and Value indices).
During the quarter, performance was positive across all sectors, led
by the energy and industrials sectors. Although the communication-
services and real estate sectors were both positive, they
underperformed other sectors.

Fund Performance
For the fourth quarter, the AB Relative Value Fund increased in
absolute terms and outperformed its benchmark, the Russell 1000
Value. Stock selection contributed to relative returns while sector
selection detracted. An underweight to the communication-services
sector contributed, as did stock selection within technology.
Underweight positions in the energy and materials sectors detracted
and took back some of these gains.

Philip Morris International contributed to relative performance. The
company completed its acquisition of Swedish Match, which was well
received by investors. The acquisition should bolster its product
lineup with next-generation smokeless tobacco products, not only
improving its growth profile, but also reducing its health-risk profile.

Mastercard contributed to relative performance. The company has
benefited from resilient consumer spending for much of the year, with
increased spending on staples offsetting declining discretionary
spending in a higher inflationary environment.

Altra Industrial Motion contributed to relative performance. The
company was acquired by Regal Rexnord in October.

Roche detracted from relative performance. The company’s
Alzheimer’s treatment failed a phase 3 trial, while the lack of an
additional near-term catalyst caused investor concern. Our thesis
continues to focus on the company’s attractive valuation, pipeline
optionality not reflected in the stock price and management team that
has historically demonstrated strength in capital allocation.

Wells Fargo detracted from relative performance on concerns around
slowing deposit growth and consumer credit card spending.
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PayPal detracted from relative performance on concerns around e-
commerce sales during the holiday season and potential loss in
market share as competitor products, such as Apple Pay, gain
traction. Our thesis has not changed and remains focused on
improved ability to execute which should be bolstered by activist
investor Elliott Management.

Outlook
While the normalization of monetary policy is something we embrace,
we share concerns about the consequences of slowing economic
growth too much; falling demand can undermine the pricing power

that broadly sustained high corporate margins for much of 2022.
Higher rates have already slowed housing and auto sales (and prices)
despite favorable longer-term supply-and-demand dynamics. Caution
warrants looking out for negative elasticities across industries as
higher rates and dwindling cash reserves dent demand.

We believe that the Fund’s holdings have attractive fundamentals that
are consistent with our philosophy: high free-cash-flow yields, low
earnings variability and low leverage. These well-managed companies
deploy capital wisely, allowing them to grow dividends and enhance
the long-term value of their shares.
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PORTFOLIO INFORMATION

Class Ticker Inception Date

A CABDX 7/1/32

C CBBCX 5/3/93

Advisor CBBYX 10/1/96

I CBBIX 3/1/05

Z CBBZX 10/15/13

Portfolio Characteristics Portfolio Benchmark1

Total Number of Holdings 73 852

P/E Ratio
(Stock Price/Earnings; last 12 mo) 15.38x 18.00x

P/CF Ratio (Stock Price/Cash Flow) 9.85x 9.70x

ROE (Return on Equity; next 12 mo) 20.57% 17.01%

Median Market Cap ($ Billions) 30.6 10.7

Weighted Market Cap ($ Billions) 120.9 137.9

EPS (Earnings per Share) Growth Rate
(2023/2022) 3.71% 3.87%

Portfolio Statistics

Beta (3 yr)2 1.02

Sharpe Ratio (3 yr)3 0.33

Standard Deviation (3 yr)4 21.81

Alpha (3 yr)5 1.95

Top Ten Equity Holdings6

Company Sector
Philip Morris Intl Consumer Staples 4.20%

Elevance Health, Inc. Healthcare 4.09

Berkshire Hathaway, Inc. Financials 3.80

Wells Fargo & Co. Financials 3.69

JPMorgan Chase & Co. Financials 3.46

iShares Russell 1000 Value ETF Funds and Investment Trusts 3.38

Mastercard, Inc. Information Technology 3.17

Roche Holding AG Healthcare 2.94

Amgen, Inc. Healthcare 2.79

Weyerhaeuser Real Estate 2.42

Sector Breakdown6 Portfolio Benchmark 1

Healthcare 19.31% 17.36%

Financials 16.62 20.11

Industrials 14.49 10.53

Information Technology 14.25 8.27

Consumer Discretionary 9.54 5.99

Consumer Staples 5.04 7.38

Energy 5.02 8.44

Real Estate 3.31 4.48

Communication Services 2.58 7.31

Materials 1.11 4.31

Utilities 0.59 5.83

Other 8.14 –

Top Five Contributors

Philip Morris Intl

Mastercard, Inc.

Altra Industrial Motion

Emerson Electric Co.

Phillips 66

Top Five Detractors

Roche Holding AG

Wells Fargo & Co.

PayPal Holdings, Inc.

Target Corp.

Chevron Corp.

1 Russell 1000 Value index.
2 Beta measures a fund’s volatility relative to its benchmark.
3 Sharpe Ratio is a measure of the fund’s return relative to the investment risk it has taken. A higher Sharpe Ratio means the fund’s returns have been better given the level of risk the fund has

taken.
4 Standard Deviation is a measure of the dispersion of a portfolio’s return from its mean.
5 Alpha is the risk-adjusted measurement of ‘excess return’ over the benchmark.
6 Holdings are expressed as a percentage of total investments and may vary over time. They are provided for informational purposes only and should not be deemed as a recommendation to

buy or sell the securities mentioned.
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QUARTERLY AVERAGE ANNUAL TOTAL RETURNS AS OF 12/31/22: ADVISOR CLASS PERFORMANCE

QTD YTD 1 Yr 3 Yrs 5 Yrs 10 Yrs
Since

Inception
Expense Ratios
as of 2/28/22

Relative Value Fund†^ 13.50% -4.19% -4.19% 8.06% 8.01% 11.26% 8.73% Gross 0.70%

Russell 1000 Value Index 12.42 -7.54 -7.54 5.96 6.67 10.29 8.49
Net‡ 0.65%

Morningstar Large Value Category 12.77 -5.90 -5.90 6.96 7.03 10.23 7.36

The performance shown above represents past performance and does not guarantee future results. Current performance may be lower or higher than the
performance information shown. You may obtain performance information current to the most recent month-end by visiting www.abfunds.com. The
investment return and principal value of an investment in the Portfolio will fluctuate, so that your shares, when redeemed, may be worth more or less than
their original cost. Advisor Class shares have no front-end or contingent deferred sales charges, however when purchased through a financial advisor
additional fees may apply. Returns for other share classes will vary due to different charges and expenses. Performance assumes reinvestment of
distributions and does not account for taxes. If applicable, high double-digit returns are highly unusual and cannot be sustained; such returns are primarily
achieved during favorable market conditions.
† The Fund’s Advisor Class share inception date is 10/1/96 and is the date used to calculate since inception annualized performance.
^ Reflects the positive impact of proceeds related to class action settlements that were originated from individual fund holdings. Reflects a 0.18% and

0.12% increase in NAV on June 8, 2016 and November 2, 2017 as a result of the Fund recording a receivable on its books and records in connection with
the distributions by the Alliance Fair Fund and Bank of America Fair Fund, respectively.

‡ If applicable, this reflects the Adviser’s contractual waiver of a portion of its advisory fee and/or reimbursement of a portion of the Fund’s operating
expenses. This waiver extends through February 28, 2023, and may be extended by the Adviser for additional one-year terms. Absent reimbursements or
waivers, performance would have been lower.

Russell 1000 Value Index represents the performance of large-cap value companies within the US.
Investors cannot invest directly in indices or averages, and their performance does not reflect fees and expenses or represent the performance of any AB fund.
Sources: FactSet, Morningstar Inc. and AB.

A WORD ABOUT RISK
Market Risk: The market values of the portfolio’s holdings rise and fall from day to day, so investments may lose value. Foreign (Non-US) Risk: Non-US securities
may be more volatile because of political, regulatory, market and economic uncertainties associated with such securities. Fluctuations in currency exchange rates may
negatively affect the value of the investment or reduce returns. These risks are magnified in emerging or developing markets. Sector/Industry Risk: Investing a
substantial amount of assets in fewer economic sectors may be more volatile than more diversified strategies. Economic or market conditions affecting a particular
sector could have a major impact on the portfolio’s value.

AllianceBernstein Investments, Inc. (ABI) is the distributor of the AB family of mutual funds. ABI is a member of FINRA and is an affiliate of
AllianceBernstein L.P., the Adviser of the funds. The [A/B] logo is a registered service mark of AllianceBernstein and AllianceBernstein is a
registered service mark used by permission of the owner, AllianceBernstein L.P. © 2023 AllianceBernstein L.P. www.abfunds.com
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