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Daniel Roarty has become more defensive as rising trade tensions and slowing economic growth hit 
global markets. PHOTO: LUCA VENTER

By Reshma Kapadia

Daniel Roarty often visits remote areas 
to talk to people about their lives, aspira-
tions, and hardships to gain insights into 
long-term global trends. On one such trip a 
couple of years ago, he traveled to a small 
village with no running water about 350 
miles south of Manila in the Philippines to 
learn more about women’s empowerment 
as they got jobs in the country’s booming 
call-center business. Sweltering in 110-de-
gree heat as chickens circled his chair, the 
money manager didn’t get the kind of re-
sponse he expected.

The woman Roarty interviewed felt 
more empowered, but not because of the 
job; she credited Facebook (ticker: FB). 
“She could now understand what was hap-
pening around the world and talk to the 
men about issues,” says Roarty, who man-
ages the $1 billion AB Sustainable Global 
Thematic fund (ALTFX). “It highlighted 
the bigger role of social media and internet 
access in empowering people.”

That was a plus in Facebook’s column 
for Roarty, who invests in companies 
that generate at least some revenue from 
products and services tackling the world’s 
greatest challenges, from gender equality 
and poverty to climate change. But last fall, 
he began to note yellow flags emerge about 
Facebook following the violent attacks at 
the racially charged protests in Charlottes-
ville, Va. Company executives talked about 
the need to hire more people to police its 
content. Then data-privacy issues mounted. 
Worried about the obligations of social me-
dia and their effect on privacy and profit-
ability, Roarty started selling his Facebook 
stake and other social-media stocks.

Roarty totes up the good and bad as-
pects of a company like assets and liabil-
ities on a balance sheet—understandable 
in a man who started out as an accounting 

major at Fairfield University at the urg-
ing of his practical-minded parents. But 
Roarty chafed at the rigidity of the dis-
cipline and soon switched to finance, join-
ing Goldman Sachs as an analyst covering 
environmental service companies. After 
business school at the University of Penn-
sylvania’s Wharton School, Roarty shifted 
to the buy-side as an analyst at Morgan 
Stanley Investment Management and then 
managed U.S. growth funds at Rittenhouse 
Asset Management. In 2011, he joined Alli-
ance Bernstein, taking the reins of the AB 
Sustainable Global Thematic fund in 2013.

Today, the fund focuses on three broad 
themes—empowerment, climate, and health 
care. For a road map, Roarty uses the 
United Nations’ Sustainable Development 
Goals, a set of 169 targets created in 2015 to 
tackle the world’s most vexing problems by 

2030. Though some of the goals require pol-
icy changes, he sees a role for investors in 
more than half. “Large public corporations 
employ the most people, they consume the 
most natural resources, they generate the 
most pollution, and through their lobbying 
efforts, are the most politically influential,” 
Roarty says. “If you really want to change 
the world, you need to go through the cor-
porate sector. There is no other way.”

But it isn’t just about doing good. As a 
thematic investor who tends to hold stocks 
for three to five years, Roarty favors com-
panies with strong competitive advantages 
in the midst of major structural trends that 
promise years of long-term growth.

Economists have put a $90 trillion price 
tag on achieving the U.N.’s goals, offer-
ing plenty of growth prospects for partic-
ipants. And with 198 countries committed 
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to the goals, they provide a window into 
regulatory and policy trends—with compa-
nies aligned with the goals less risky than 
those not on board, Roarty says.

Over the past five years, the AB Sus-
tainable Global Thematic fund’s 10.8% an-
nual return has beaten the MSCI All-Coun-
try World Index by almost two percentage 

points, outperforming 87% of its peers. An 
overweighting in emerging markets has 
kept returns in the middle of the pack this 
year.

The fund, whose retail shares have a 
hefty 1.4% expense ratio, holds 57 mostly 
mid- and large-cap stocks, picked from a 
universe of about 1,500 stocks Roarty and 
his team of eight analysts have identified 
as generating revenue from products and 
services relevant to the U.N. goals. Roarty 
values companies based on the internal 
rate of return a business owner could ex-
pect in five years, and considers environ-
mental, social, and governance risks in that 
assessment.

Roarty has become more defensive as 
rising trade tensions and slowing economic 
growth hit global markets, adding to U.S. 
stocks, which account for about 46% of as-
sets. The fund hedges its currencies, which 
offered some cover as emerging markets 
have tumbled. He also raised more cash 
last year, getting as high as 6.7%, com-
pared with under 2% three years ago.

One of the areas he has been adding 
to is technology, which Roarty describes 
as defensive because the companies are 
often beneficiaries of long-term secular 
shifts, making their growth more resilient. 
Plus, they are helping other companies be-
come more efficient and fueling innovation, 
which can generate ample cash and rich 
profit margins.

For instance, Roarty recently bolstered 
his position in Etsy (ETSY), an online mar-
ketplace that offers products from small 
businesses—often run by women. Trading 
at 77 times forward earnings, the stock is 
hardly cheap. But Roarty says that based 
on his expectations that Etsy can double 
net margins and generate mid-20% reve-
nue growth over the next five years, the 
shares become much more attractive.

American Water Works (AWK), a wa-
ter and wastewater utility that operates in 
states like New Jersey and Pennsylvania 
that let it recoup its investments relatively 
quickly, is also a defensive play, Roarty 
says. The company is well-positioned as 
water scarcity becomes more of an issue 
and the country’s water infrastructure 
needs updating.

Health care is AB Sustainable Global 
Thematic’s biggest sector weighting, at 
about a fifth of assets. Roarty’s favorite for 
upside potential is India’s Apollo Hospitals 
Enterprise (508869.India). While India 
comprises 18% of the world’s population 
and 20% of its incidence of disease, it has 
just 6% of global hospital beds. Apollo’s 
health-care facilities include telemedicine 
and “reach clinics,” which are bare-bones 
operations that don’t require much capital 
but extend its reach, Roarty says. More ac-
cess to health care is a key U.N. goal—and 
spells big potential for investors, too.

AB Sustainable  
Global Thematic
  Total Return*  
 1-Yr 3-Yr 5-Yr

ALTFX 8.8% 14.3% 10.8%

MSCI ACWI 8.3 11.7 8.3

TOP 10 HOLDINGS* % of 
Company / Ticker  Portfolio

MSCI / MSCI 2.6

Xylem / XYL 2.5

Hexcel / HXL 2.4

Housing Development 2.3 
Finance / HDFC.India

Visa / V 2.3

UnitedHealth Group / UNH 2.3

Ecolab / ECL 2.3

Infineon Technologies / IFX.Germany 2.2

Kingspan Group / KSP.Ireland 2.2

American Water Works / AWK 2.2

TOTAL 23.1%
*Holdings as of 7/31. All returns as of 9/11; three- and five-year 
returns are annualized.  Sources: AllianceBernstein; Morningstar
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OBJECTIVE
+ Long-term growth of capital

PRIMARY INVESTMENTS
+ Normally holds 30 to 60 stocks, all exposed

to long-term sustainable investment themes

+ Equities of developed and emerging-market
companies, diversified across industries

+ Both newer companies and well-known,
established companies of all market caps

FUND OVERVIEW
+ Seeks to capitalize on long-term sustainable

investment themes that impact multiple
industries

+ Targets a global universe of companies with
strong environmental, social and governance
(ESG) practices

+ Uses a top-down and bottom-up research-
driven investment process

ANNUAL PERFORMANCE FOR
CLASS A WITHOUT SALES CHARGE

Total Return (%)

55.54 18.43 -23.71 12.97 22.62 4.49 2.46 2.69 37.16 -9.88

'09 '10 '11 '12 '13 '14 '15 '16 '17 '18

AVERAGE ANNUAL TOTAL RETURNS: CLASS A PERFORMANCE

QTD YTD 1 Yr 3 Yrs 5 Yrs 10 Yrs
Since

Inception
† Expense Ratios

as of 10/31/18

Sustainable Global Thematic Fund (without sales charge)^ 14.06% 14.06% 3.15% 14.08% 8.78% 11.76% 11.23% Gross 1.29%

Sustainable Global Thematic Fund (with max 4.25% sales
charge)

9.22 9.22 -1.24 12.44 7.84 11.28 11.10
Net‡ 1.28%

MSCI All Country World Index (net) 12.18 12.18 2.60 10.67 6.45 11.98 —

Morningstar World Large Stock Category 12.27 12.27 1.85 9.96 5.89 11.79 9.35

The performance shown above represents past performance and does not guarantee future results. Current performance may be lower or higher than the
performance information shown. You may obtain performance information current to the most recent month-end by visiting www.abfunds.com. The
investment return and principal value of an investment in the Portfolio will fluctuate, so that your shares, when redeemed, may be worth more or less than
their original cost. Returns for other share classes will vary due to different charges and expenses. Performance assumes reinvestment of distributions and
does not account for taxes. If applicable, high double-digit returns are highly unusual and cannot be sustained; such returns are primarily achieved during
favorable market conditions.
† The Fund’s Class A share inception date is 3/1/82 and is the date used to calculate since inception annualized performance.
^ Reflects a 4.33% and 0.77% increase in NAV on June 8, 2016 and November 2, 2017 as a result of the Fund recording a receivable on its books and

records in connection with the distributions by the Alliance Fair Fund and Bank of America Fair Fund, respectively.
‡ If applicable, this reflects the Adviser’s contractual waiver of a portion of its advisory fee and/or reimbursement of a portion of the Fund’s operating

expenses. Absent reimbursements or waivers, performance would have been lower.
Sources: FactSet, Morningstar Inc. and AB.
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PORTFOLIO MANAGEMENT AND YEARS OF INDUSTRY EXPERIENCE
+ Daniel C. Roarty, 26 years

Class Ticker Inception Date

A ALTFX 3/1/82

C ATECX 5/3/93

Advisor ATEYX 10/1/96

I AGTIX 3/1/05

Portfolio Characteristics & Statistics

Assets ($mil) $981.0

Beta (Trailing 3-year)1 1.01

Standard Deviation (Trailing 3-year)2 11.31

Weighted Avg Cap $108.7B

Emerging Markets Exposure 14.72%

Total Number of Holdings 61

Portfolio Turnover Rate (as of 10/31/18)3 23%

Top Ten Holdings4

MSCI 2.61%

Visa 2.60

Xylem 2.55

American Water Works 2.41

Ecolab 2.38

Kingspan Group 2.32

Bio-Rad Laboratories 2.22

Vestas Wind Systems 2.19

Kerry Group 2.11

Unicharm 2.10

1 Beta measures a fund’s volatility relative to its benchmark.
2 Standard Deviation is a measure of the dispersion of a portfolio’s return from its mean.
3 Portfolio Turnover Rate is a measure of how frequently securities are bought and sold.
4 Holdings are expressed as a percentage of total investments and may vary over time. They

are provided for informational purposes only and should not be deemed as a
recommendation to buy or sell the securities mentioned.

Sector Breakdown4

Healthcare 19.18%

Financials 16.10

Information Technology 14.86

Industrials 13.88

Consumer Discretionary 9.13

Consumer Staples 7.31

Cash and Cash Equivalents 5.65

Utilities 4.87

Materials 4.38

Other 4.64

Country Breakdown4

United States 44.71%

India 6.08

China 5.65

Short-Term 5.65

Japan 5.55

Ireland 5.35

Germany 5.32

France 5.29

Switzerland 3.29

Other 13.11

Net Currency Exposure4

US Dollar 61.70%

Euro 8.03

Japanese Yen 5.48

Hong Kong Dollar 5.23

British Pound 5.16

Swiss Franc 3.03

Canadian Dollar 2.91

Other 8.46

MSCI All Country World Index (free float-adjusted market capitalization weighted) represents the equity market performance of developed and emerging markets. MSCI makes no express or
implied warranties or representations, and shall have no liability whatsoever with respect to any MSCI data contained herein. The MSCI data may not be further redistributed or used as a basis
for other indices, any securities or financial products. This report is not approved, reviewed or produced by MSCI.
Investors cannot invest directly in indices or averages, and their performance does not reflect fees and expenses or represent the performance of any AB fund.

A WORD ABOUT RISK
Market Risk: The market values of the portfolio’s holdings rise and fall from day to day, so investments may lose value. Foreign (Non-US) Risk: Non-US securities may be more
volatile because of political, regulatory, market and economic uncertainties associated with such securities. Fluctuations in currency exchange rates may negatively affect the
value of the investment or reduce returns. These risks are magnified in emerging or developing markets. Capitalization Size Risk (Small/Mid): Small- and mid-cap stocks are
often more volatile than large-cap stocks—smaller companies generally face higher risks due to their limited product lines, markets and financial resources. Focused Portfolio
Risk: Portfolios that hold a smaller number of securities may be more volatile than more diversified portfolios, since gains or losses from each security will have a greater impact
on the portfolio’s overall value. Derivatives Risk: Investing in derivative instruments such as options, futures, forwards or swaps can be riskier than traditional investments, and
may be more volatile, especially in a down market. ESG Risk: Applying ESG and sustainability criteria to the investment process may exclude securities of certain issuers for
nonfinancial reasons and, therefore, the Fund may forgo some market opportunities available to funds that do not use ESG or sustainability criteria.

Investors should considerthe investment objectives, risks, charges and expenses ofthe Fund/Portfolio carefully before investing. For copies of
ourprospectusorsummaryprospectus,whichcontainthisandotherinformation,visitusonlineatwww.abfunds.comorcontactyourABrepresentative.
Please read the prospectus and/or summary prospectus carefully before investing.

AllianceBernstein Investments, Inc. (ABI) is the distributor of the AB family of mutual funds. ABI is a member of FINRA and is an affiliate of
AllianceBernstein L.P., the Adviser of the funds. The [A/B] logo is a registered service mark of AllianceBernstein and AllianceBernstein® is a registered
service mark used by permission of the owner, AllianceBernstein L.P. © 2019 AllianceBernstein L.P. www.abfunds.com
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