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Recent concerns over Greece’s bailout exit and possible early
elections have led to a sell-off in Greek sovereign bonds. In our
view, Greece will most likely be forced to stay under at least a
precautionary program from the EU. Moreover, the prospect of
an early election raises spillover risk to other peripheral markets.
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Other Resources**
Total †

13 14e 15e 16e
Bond Issuance
Official Loans

*Financing gap is the residual need after assuming €10 billion is
drawn from cash (out of a bank recapitalization facility) in 2015,
and assuming the withdrawal from the remaining IMF loans.
**Includes the drawdown of cash.
†The 2012 funding requirements are elevated owing to the PSI
sweetener and bank recapitalizations.
Source: IMF, European Commission and AllianceBernstein

Currently, this looks like a big challenge.
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*This threshold may be modestly lower at 175 votes for a 3/5th majority next February—if nine MPs from the party, Golden Dawn, remain in detention on charges.
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