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Markets remained extremely volatile last week, as the world
struggled to contain the coronavirus (officially COVID-19)
pandemic and policymakers worked to cushion the economic
blow. However, stocks posted big gains for the week and debt
markets showed signs of normalization.

It was welcome relief for global equity markets coming off of
their worst loss since 2008 the previous week and having
dropped more than 30% in just over a month. Despite last
week’s advance, equities are still down more than 20% the year,
and bond markets continue to show signs of stress.

Even as we began to see signs of just how deep the economic
blow from COVID-19 will likely be, investors were encouraged by
massive fiscal and monetary stimulus efforts around the world.

In the US, Congress approved a massive $2 trillion fiscal relief bill
on Friday, and the Federal Reserve announced unlimited
quantitative easing and new facilities to support corporate
credit. In Europe, the German government approved a major
rescue package, which included a fund that directly injects
equity into companies. Meanwhile, the European Central Bank
(ECB) began purchases under its Pandemic Emergency Purchase
Program (PEPP) and announced that debt-issuer limits wouldn’t
apply. This move was viewed as a major game-changer in the
central bank's policy framework.

Together, these efforts helped to soften the impact of weak
macro data, including a sharp contraction in European
Purchasing Managers Indices (PMls) and a weekly
unemployment claims spike to 3.3 million in the US. That’s
nearly five times the previous record high. Companies continued
to close stores and production, withdraw earnings guidance,
suspend capital returns and tap credit lines.

As policymakers work furiously, confirmed COVID-19 cases
continue to rise globally, with the US surpassing Italy and China,
led by a continued surge of infections in New York and new
hotspots across the country. Europe continues struggling to
contain the virus: Spain became the second-worst affected
country after Italy, and UK Prime Minister Boris Johnson
announced that he had tested positive.

That said, there were some signs that the growth rate in Italy’s
new infections was slowing. China, meanwhile, announced the
closing of its borders to foreigners—an attempt to stop re-
importing cases after a seemingly successful effort to stem the
spread within the country.

The rapid policy response should make it easier for the economy
to rebound once the coronavirus crisis eases, but until the public
health situation stabilizes, macro data is likely to continue
deteriorating and it will be impossible to restart the economy.

First-quarter earnings results will provide a clearer window into
the depth of the economic impact on industries and companies.
Analysts have already cut their earnings expectations sharply—
they now expect just 2.8% earnings-per-share (EPS) growth this
year for the MSCI All Country World Index (ACWI), down from
9.6% at the start of the year. And downward revisions of
estimates may continue.

That said, valuations have also dropped to more reasonable
levels, which should provide some downside support. Weighing
all of this, we believe it’s too soon to call a bottom in markets.
Yes, stocks have already discounted much of the likely impact of
the virus, but will probably need to see signs of stabilization in
new COVID-19 cases before investors can confidently envision
the eventual economic rebound.
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As the public health situation eventually improves, the world
economy can begin to restart. This could happen in the second
half of the year, thought the timing is uncertain.

We can look to China for some indication of what to expect
elsewhere. The country was the first to confront COVID-19, and
efforts to stem the spread within its borders appear to have

been successful, allowing China to begin reopening its economy.

Financial markets have responded accordingly, with China now
the best-performing country in the MSCI ACWI this year.

While there’s no doubt that the virus will have a heavy impact
on the economy and corporate profits, over time stocks are
valued on long-term earnings and cash flow. History makes it
clear that this relationship will eventually return—no matter
how long and deep the dislocation may be.

History has also shown that trying to time markets hurts long-
term returns. Investors should be appropriately cautious and
ensure their portfolios reflect their risk tolerance and time
horizon. However, we believe investors that stay the course and
take a long-term view will ultimately be rewarded.

In our equity portfolios, we’re being cautious and deliberate,
with our investment teams rigorously assessing the companies
in our portfolios. In some cases, we’ve sold stocks that are most
exposed to potential demand destruction and those that may
not have the financial strength to weather the storm. In other
cases, we've identified new opportunities that have become
more attractive given the major reduction in valuations.

In fixed-income portfolios, while fundamentals were negatively
impacted, the added pressure of tighter funding markets in
previous weeks led to notable dislocations. We see these as
longer-term opportunities, and we’ve started increasing our
exposure in high-yield and investment-grade corporate bonds,
emerging markets and securitized assets.

In our multi-asset strategies, we’re maintaining significant
underweights to risk assets because we expect continued high
levels of volatility, with the degree of the underweight
depending on the strategy objective. This past week, we
moderated this defensive positioning slightly, as the
unprecedented scale and scope of monetary and fiscal policy
actions became clearer.

As always, our investment teams are closely monitoring this
rapidly evolving situation and will continue to work to strike the
right balance between near-term risk and long-term opportunity
in client portfolios.

Index Last Week MTD YTD
(%) (%) (%)

MSCI ACWI 10.0 -14.7 -22.5
MSCI World 10.7 -14.5 -22.2
MSCI EAFE 11.2 -14.2 -23.5
MSCI EM 4.9 -16.1 -24.2
S&P 500 10.3 -13.8 -21.0
Russell 2000 11.7 -23.2 -31.9
Global Agg* 3.2 -2.2 -0.2

US Agg* 2.7 -1.0 2.7

Global HY* 5.2 -14.1 -15.6
EM Debt** 4.4 -14.0 -13.5

Past Performance does not guarantee future results
* Bloomberg Barclays Indices
**JPM EMBI Global Diversified TR US

The value of an investment can go down as well as up and investors may not get back the fullamount they invested. Past

performance does not guarantee future results.
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The information contained here reflects the views of AllianceBernstein L.P. or its affiliates and sources it believes are reliable as of the date of this
publication. AllianceBernstein L.P. makes no representations or warranties concerning the accuracy of any data. There is no guarantee that any
projection, forecast or opinion in this material will be realized. Past performance does not guarantee future results. The views expressed here may
change at any time after the date of this publication. This document is for informational purposes only and does not constitute investment advice.
AllianceBernstein L.P. does not provide tax, legal or accounting advice. It does not take an investor’'s personal investment objectives or financial situation
into account; investors should discuss their individual circumstances with appropriate professionals before making any decisions. This information should
not be construed as sales or marketing material or an offer or solicitation for the purchase or sale of any financial instrument, product or service
sponsored by AllianceBernstein or its affiliates.

Note to US Mutual Fund Readers: Investors should consider the investment objectives, risks, charges and expenses of the Fund/Portfolio carefully
before investing. For copies of our Prospectus or summary Prospectus, which contain this and other information, visit us online at
www.alliancebernstein.com or contact your AB representative. Please read the Prospectus and/or summary Prospectus carefully before investing.
AllianceBernstein Investments, Inc. (ABI) is the distributor of the AB family of mutual funds. ABI is a member of FINRA and is an affiliate of
AllianceBernstein L.P., the manager of the funds.

Note to Readers in Canada: AllianceBernstein provides its investment-management services in Canada through its affiliates Sanford C. Bernstein &
Co., LLC and AllianceBernstein Canada, Inc.

Note to Readers in Europe: This information is issued by AllianceBernstein Limited, 50 Berkeley Street, London W1J 8HA, it is for marketing purposes.
Registered in England, No. 2551144. AllianceBernstein Limited is authorised and regulated in the UK by the Financial Conduct Authority (FCA) FRN
147956.

Note to Readers in Austria and Germany: Note to Austrian and German Readers: Local paying and information agents: Austria—UniCredit Bank
Austria AG, Rothschildplatz 1, 1020 Vienna; Germany—BHF-Bank Aktiengesellschaft, Bockenheimer Landstrae 10, 60323 Frankfurt am Main.

Note to Readers in Japan: This document has been provided by AllianceBernstein Japan Ltd. AllianceBernstein Japan Ltd. is a registered investment-
management company (registration number: Kanto Local Financial Bureau no. 303). It is also a member of the Japan Investment Advisers Association;
the Investment Trusts Association, Japan; the Japan Securities Dealers Association; and the Type Il Financial Instruments Firms Association. The
product/service may not be offered or sold in Japan; this document is not made to solicit investments.

Note to Readers in Australia and New Zealand: This document has been issued by AllianceBernstein Australia Limited (ABN 53 095 022 718 and
AFSL 230698). Information in this document is intended only for persons who qualify as “wholesale clients,” as defined in the Corporations Act 2001 (Cth
of Australia) or the Financial Advisers Act 2008 (New Zealand), and should not be construed as advice

Note to Readers in Hong Kong: This document is issued in Hong Kong by AllianceBernstein Hong Kong Limited (B2 & & AR /22 3]), a licensed entity
regulated by the Hong Kong Securities and Futures Commission. This document has not been reviewed by the Hong Kong Securities and Futures
Commission.

Note to Readers in Singapore: This document has been issued by AllianceBernstein (Singapore) Ltd. (“ABSL”, Company Registration No.
199703364C). ABSL is a holder of a Capital Markets Services Licence issued by the Monetary Authority of Singapore (MAS) to conduct regulated activity
in fund management and dealing in securities. AllianceBernstein (Luxembourg) S.a r.l. is the management company of the portfolio and has appointed
ABSL as its agent for service of process and as its Singapore representative. This document has not been reviewed by the MAS.

Note to Readers in Vietnam, the Philippines, Brunei, Thailand, Indonesia, China, Taiwan and India: This document is provided solely for the
informational purposes of institutional investors and is not investment advice, nor is it intended to be an offer or solicitation, and does not pertain to the
specific investment objectives, financial situation or particular needs of any person to whom it is sent. This document is not an advertisement and is not
intended for public use or additional distribution. AllianceBernstein is not licensed to, and does not purport to, conduct any business or offer any services
in any of the above countries.

Note to Readers in Malaysia: Nothing in this document should be construed as an invitation or offer to subscribe to or purchase any securities, nor is it
an offering of fund management services, advice, analysis or a report concerning securities. AllianceBernstein is not licensed to, and does not purport to,
conduct any business or offer any services in Malaysia. Without prejudice to the generality of the foregoing, AllianceBernstein does not hold a capital
markets services license under the Capital Markets & Services Act 2007 of Malaysia, and does not, nor does it purport to, deal in securities, trade in
futures contracts, manage funds, offer corporate finance or investment advice, or provide financial planning services in Malaysia.

A WORD ABOUT RISK

Market Risk: The market values of the portfolio’s holdings rise and fall from day to day, so investments may lose value. Interest-Rate Risk: As interest rates rise, bond prices fall and vice versa—long-
term securities tend to rise and fall more than short-term securities. The values of mortgage-related and asset-backed securities are particularly sensitive to changes in interest rates due to prepayment
risk. Credit Risk: A bond’s credit rating reflects the issuer’s ability to make timely payments of interest or principal—the lower the rating, the higher the risk of default. If the issuer’s financial strength
deteriorates, the issuer’s rating may be lowered and the bond’s value may decline. Allocation Risk: Allocating to different types of assets may have a large impact on returns if one of these asset
classes significantly underperforms the others. Foreign (Non-US) Risk: Non-US securities may be more volatile because of political, regulatory, market and economic uncertainties associated with
such securities. Fluctuations in currency exchange rates may negatively affect the value of the investment or reduce returns. These risks are magnified in emerging or developing markets. Derivatives
Risk: Investments in derivative instruments such as options, futures, forwards or swaps can be riskier than traditional investments, and may be more volatile, especially in a down market. Leverage
Risk: Trying to enhance investment returns by borrowing money or using other leverage tools may magnify both gains and losses, resulting in greater volatility. Below-Investment-Grade Securities
Risk: Investments in fixed-income securities with lower ratings (commonly known as “junk bonds") tend to have a higher probability that an issuer will default or fail to meet its payment obligations.
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